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0000000000 www.examda.coml could the bad old
days of economic decline be about to return] since opec agreed to
supply_cuts in marchd the price of crude oil has jumped to almost
$26 a barrellJ up from less than $10 last december. this near_tripling
of oil prices calls up scary memories of the 1973 oil shockJ when
prices quadrupledd and 1979198001 when they also almost tripled.
both previous shocks resulted in double_digit inflation and global
economic decline. so where are the headlines warning of gloom and
doom this timeL] the oil price was given another push up this week



when irag suspended oil exports. strengthening economic growth(]
at the same time as winter grips the northern hemispherel] could
push the price higher still in the short term.yet there are good reasons
to expect the economic consequences now to be less severe than in
the 1970s. in most countries the cost of crude oil now accounts for a
smaller share of the price of petrol than it did in the 1970s. in europe
[] taxes account for up to four_fifths of the retail price] so even
quite big changes in the price of crude have a more muted effect on
pump prices than in the past.rich economies are also less dependent
on oil than they were[J and so less sensitive to swings in the ol price.
energy conservation] ashift to other fuels and a decline in the
Importance of heavyl] energy_intensive industries have reduced oil
consumption. softwareld consultancy and mobile telephones use far
less oil than steel or car production. for each dollar of gdp LI in
constant pricesl] rich economies now use nearly 50% less oil than in
1973. the oecd estimates in its latest economic outlook that[] if oil
prices average $22 a barrel for a full year[d compared with $13 in
199801 this would increase the oil import bill in rich economies by
only 0.25%-0.5% of gdp. that is less than one_quarter of the income
loss in 1974 or 1980. on the other handl] oil_importing emerging
economiesto which heavy industry has shiftedhave become more
energy_intensivel] and so could be more seriously squeezed.one
more reason not to lose sleep over the rise in oil prices is that[]
unlike the rises in the 1970s0] it has not occurred against the
backbone of general commodity_price inflation and global excess
demand. a sizable portion of the world is only just emerging from



economic decline. the economists commaodity price index is broadly
unchanging from a year ago. in 1973 commodity prices jumped by
70%0] and in 1979 by almost 30%.from the text we can see that the
writer seems .[a]optimistic[b]sensitive[c]gloomy[d]scared[2002
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the nineteenth centuryl] “ capital” and“ labour” were enlarging
and perfecting their rival organisations on modern lines. many an old
firm was replaced by a limited liability company with a bureaucracy
of salaried managers. the change met the technical requirements of
the new age by engaging a large professional element and prevented
the decline in efficiency that so commonly spoiled the fortunes of
family firms in the second and third generation after the energetic
founders. it was moreover a step away from individual initiative[
towards collectivism and municipal and state_owned business. the
railway companiesl] though still private business managed for the
benefit of shareholdersl] were very unlike old family business[] at
the same time the great municipalities went into business to supply
lighting[] trams and other services to the taxpayers.the growth of the
limited liability company and municipal business had important
consequences. such largeld impersonal manipulation of capital and
iIndustry greatly increased the numbers and importance of
shareholders as a classl] an element in national life representing
irresponsible wealth detached from the land and the duties of the



landownersl] and almost equally detached from the responsible
management of business. all through the nineteenth century
americal] africal] indiald australia and parts of europe were being
developed by british capitall] and british shareholders were thus
enriched by the worlds movement towards industrialisation. towns
like bournemouth and eastbourne sprang up to house large

“ comfortable” classes who had retired on their incomest] and
who had no relation to the rest of the community except that of
drawing dividends and occasionally attending a shareholders
meeting to dictate their orders to the management. on the other hand
“ shareholding” meant leisure and freedom which was used by
many of the later victorians for the highest purpose of a great
civilisation.the* shareholders” assuch had no knowledge of the
livesl] thoughts or needs of the workmen employed by the
company in which they held shares] and their influence on the
relations of capital and labour was not good. the paid manager acting
for the company was in more direct relation with the men and their
demandsl] but even he had seldom that familiar personal
knowledge of the workmen which the employer had often had under
the more patriarchal system of the old family business now passing
away. indeed the mere size of operations and the numbers of
workmen involved rendered such personal relations impaossible.
fortunatelyl] however[d the increasing power and organisation of
the trade unions] at least in all skilled trades[] enabled the
workmen to meet on equal terms the managers of the companies
who employed them. the cruel discipline of the strike and lockout



taught the two parties to respect each others strength and understand
the value of fair negotiation.the author is most critical of .[a]family
firm owners[b]landowners[c]managers[d]shareholders[1996] 62
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[1 the” shareholders” assuch had no knowledge of the livesL]
thoughts or needs of the workmen employed by the company in
which he held shares[] and his influence on the relations of capital
and labourwasnotgood.” OO OO OO0’ OOOOOO
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shareholders is.[a]biased[b]positive[c]sympathetic[d]critical
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