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[0 O O 2.ARM. A mortgage with an interest rate that may change,
usually in response to changes in the Treasury Bill rate or the prime
rate. The purpose of the interest rate adjustment is primarily to bring
the interest rate on the mortgage in line with market rates. The
mortgage holder is protected by a maximum interest rate (called a
ceiling), which might be reset annually. ARMs usually start with
better rates than fixed rate mortgages, in order to compensate the
borrower for the additional risk that future interest rate fluctuations
will create. adjustable rate preferred stock U 0 O 00 O 0O O 1.0 [
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OO000000000 0O 2.Preferred stock whose dividend
changes, usually quarterly, according to changes in the Treasury Bill
rate or a similar benchmark. The changes in the dividend are
determined by a pre-set formula. Like floating rate debt, adjustable
rate preferred stock tends to have stable prices, since the dividend
amount can be can changed to offset price changes. Adjusted
balancemethod DO 000 OO OO0O0OOOO0OOOOODOOO
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000000000 O 2.The base price of an asset or security that
reflects any deductions taken on or improvements to the asset or
security, used to compute the gain or loss when sold. adjusted bonds
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00O 00O O adjusted book value I U0 I 0 O O O O The book
value on acompany‘ s balance sheet after assets and liabilities are
adjusted to market value. also called modified book value. Adjusted
debitbalance (ADB) L U U O U0 1.0 0000O00OODOO0O
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JO000000000000000 2.Value used to determine
a margin account’ s position, as required by Regulation T. This is
the amount a customer owes a broker, minus profits on short sales



and balances in a special miscellaneous account. If the adjusted debit
balance is very small, the customer can withdraw cash or securities
from a margin account. Adjusted exercise price 1 O 0O O O 0O 0O O
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futures price L1 O U1 OO OO O The cash-price equivalent reflected in
the price of a futures contract adjusted gross income [ [0 [J [0 O 1.
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0000000 2.AGI The amount used in the calculation of an
Individual® s income tax liability. one* sincome after certain
adjustments are made, but before standardized and itemized
deductions and personal exemptions are made.adjusted strike price
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adjusting entry [J [0 J O A bookkeeping entry made at the end of
an accounting period to assign income and expenses to a different
period. These entries are made under the accrual accounting systems
In order to correctly reflect the timings of income and expenditure.
Some adjusting entries include accounts receivable, accounts
payable, depreciation and amortization.Adjustment bond U [0 [ [J
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adjustment date LJ [0 [J O [0 The date on which the interest rate
changes on an adjustable rate mortgage. Adjustment in conversion
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