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O 0000 0O O 2.A specialist in the mathematics of risk, especially
as It relates to insurance calculations such as premiums, reserves,
dividends, and insurance and annuity rates. They work for insurance
companies to evaluate applications based on risk. Ad valorem tax [
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[1 2.A tax based on the value (or assessed value) of real property.3.A
tax, duty, or fee which varies based on the value of the products,
services, or property on which it is levied. adaptive expectation [ [
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[ O O capital surplust] O 0O O O O O paid-in capital(d [ 2.Capital
received from investors for stock, equal to capital stock plus paid-in
capital. also called contributed capital or paid-in capital. additional
principal payment O O O O O O A payment by a borrower of
more than the scheduled principal amount due in order to reduce
the principal. This also enables the borrower* s future interest
payments to be reduced. additional security U [0 O 0O 0O 0O O O O
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0 O O O The non-monetary services provided by a venture



capitalist, such as helping to assemble a management team and
helping to prepare the company for an IPO. adequacy of coverage
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000000000 2.Atest of how well an asset’ s value is
insulated from loss, such as through hedging. adjudication [0 [J [
[ The process of examining the facts in a disagreement and
rendering a decision. adjustable life insurance U 0O 0O O 0O O O [
Life insurance for which the policyholder can change the details of
the plan, including the face amount, premium, and coverage period.
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J000000000000000D000 adjustable rate [
[0 O O Any interest rate that changes on a periodic basis. The
change is usually tied to movement of an outside indicator, such as
the prime interest rate. Movement above or below certain levels is
often prevented by a predetermined floor and ceiling for a given rate.
For example, you might see a rate set at "prime plus 2%". This means
that the rate on the loan will always be 2% higher than the prime rate,
which changes regularly to take into account changes in the inflation
rate. For an individual taking out a loan when rates are low, a fixed
rate loan would allow him or her to "lock in" the low rates and not be
concerned with fluctuations. On the other hand, if interest rates were
historically high at the time of the loan, he or she would benefit from
a floating rate loan, because as the prime rate fell to historically



normal levels, the rate on the loan would decrease. 100Test [ [J [
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