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https://www.100test.com/kao_ti2020/128/2021 2022 E9 87 91 E
8 9E 8D E8 8B B1 E8 92 128813.htm Cap / Interest Rate
CapAn option contract that specifies a maximum limit on a floating
Interest rate. Used by borrowers to protect themselves against rising
rates.Credit Swap/Credit Default SwapA swap that allows the transfer
of credit risk of a security to a third party, responsible for payment of
principal and interest on default.Interest Rate CollarAn option
hedging strategy involving the purchase of a cap and the sale of a
floor to confine interest rate movements to a range.Floor / Interest
Rate FloorAn option contract that specifies a minimum limit on a
floating interest rate. Investors can protect themselves against falling
rates.Leveraged SwapA swap that achieves a lower cost of funding
than is normally available, but exposes the borrower to compounded
risk if interest rates rise.OptionA contract giving the buyer the right,
but not the obligation to buy or sell a specified amount of a security,
etc. at a specified price.UnderlyingSomething that forms the
foundation for another thing. In some option contracts, it is subject
to delivery when the contractisexercised.J O /0 00 0O OO OO
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