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_99sE 92 129263.htm SOE reform With many of the smaller and
more inefficient SOEs already closed, the government now has to
tackle the behemoths, the countrys largest employers. The number of
laid-off SOE workers is expected to hit 12 million this year.The
non-state sector China has made several moves to encourage the
non-state sector in recent months. As China prepares to enter the
WTO, private firms may gain more opportunities to participate in
the capital markets. Parts of the service sector may also be
deregulated. Employment In 1999, urban registered unemployment
was 3.1 percent. Official unemployment figures do not include the
rural population, the floating population, or the millions who are
technically unemployed, but still on SOE payrolls. Independent
analysts estimate that when these populations are included, Chinas
unemployment rate reaches double digits. SCENARIOS FOR 2000
WTOQO preparations aside, the PRC economy is facing several years of
high unemployment, stubborn overcapacity, industrial and
agricultural restructuring, and slower growth than that of the early
1990s. The prospect of WTO membership gives the countrys leaders
an added impetus to implement reforms. Implementation will be
difficult, and will almost certainly meet resistance, especially at the
local level. Nevertheless, reform will progress, if slowly, and China
will continue on its path to full integration with the world economy.
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