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JO000000000o0od0odoDO 10 Accounting is a
process of recording, classifyingl] summarizing and interpreting of
those business activities that can be expressed in monetary terms. [
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OO 0000 20 It has been said that Accounting is the language
ofbusiness. J OO OO OOOO™ 30 Accounting is one of
the fastest growing profession in the modern business world. [ [ [J
OJ0000000000000000 40 Financial
Accounting and Managerial Accounting are two major specialized
fieldsin Accounting. U OO0 O 0000000000 OooOOO
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certified public accountant or CPA, as the term is usually
abbreviated, must pass a series of examinations, after which he or she
receivesacertificate. U 0D OO0 0O O0O00OO0O0OOO0ONO
DO000000000000000 20 Private accountant
also called executive or administrative accountant, handle the
financial recordsofabusiness. D U O 0 0000000000
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OO0 00O 10 Assets are properties that are owned and have
monetary valuesl] for instanceld cash] inventory[] buildings
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DO00000000000000 20 Assets are the economic
resources that are owned or controlled by a business and can be
expressed inmonetaryunits. J 0 0 0000000000
OO00000000 30 Assets can be classified into current
assetsand non-currentassets. 1 0 0 0000 O00dododo
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liabilities 1 O 0 0O 0O00OO0O0OOOOO 10 Liabilities are
the obligations or debt that a business must pay in money or services
atsometimeinthefuture J U O 0O 0O0O0OOOOOOO
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outsiders, such as notes payable, accounts payable, bonds payable.
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OO0 OO0O0” OO000 10 Owners equity represents the
owners interest in or claim upon a business net assets which is the
deference between the amount of assets and the amount of liabilities.
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DJO00000o0doooodoodoon 20 Capitalisthe
Interest of the owners in an enterprise. Also known as owners equity.
JO0000o0oooooooooodoon 30 Owners
equity include owner “ s investment in a business and accumulated
operating results since the beginning of the operation. [0 [J [0 O [
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OO0000000000 10 Ledger accounts are used to record
business transactions effect on an accounting entity. L1 [ [ [ [ [
DO0000000000000 20 Aledger account issimply a
record of changes L] increase and decreasel] and balances in value of
aspecificaccountingitem. J O 000000000 O00O0OO
DO000000000000000 30 The general ledger is
the book used to list all the accounts established by an organization.
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I Further simplification of the general ledger is brought about by the
use of subsidiary ledger. U O D OO0 OO0 OO0 OoO0Udogn
[ O 50 The advantages of subsidiary ledger are as followingd J 1
[1 reduces ledger detail 00 [J 200 permits better division of labor[]
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I In a western accounting system ,the information about each
business transaction is initially recorded in an accounting record
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Jododoood* dod” bododo 20 Ajournal is
a chronological(arrange in order of time ) record of business
transactions. J U O OO0 odoodooodon
[0 0O 0O 30 Inajournal entry, the debits and credits for given
transaction are recorded together, but when the transaction is
recorded in the ledger, the debits and credits are entered in different
accounts. J 0 OO0 oUooodooooooooag
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000 00O 40 A journal may be a general journal or it may be a
group of specialjournals. 1 O 0 0 OO0 000000 OO0OO
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are basically two types of accounts . Theres a current account and a
deposit account. With the current account you can pay for things by
cheque, but you dont earn any interest . With the deposit account
,you earn interest ,but you cant pay for things by chequell 00" [ [J
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(1 O 10 Current assets are the assets reasonably expected to be
converted into cash or used in the current operation of the
business.(The current period is generally taken as one year.)
Examples are cash, notes receivable, accounts receivable, inventory
and prepaidexpenses. 1 0 D 0000000000 OoO0OO
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0000000000 20 Fixed assets are the long-lived assets
used in the production of goods or services. These assets, sometime
called non-current assets, are used in the operation of business rather
thanbeingheldforsale. J O 0O 00 O00OO0O0OOO0OO
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liabilities J O “ O OOO” OO0OO 30 Current liabilities .
Debts which must be satisfied from current assets within the next
operating period, usually one year. Examples are accounts payable,
notes payable, the current portion of long-term debt, and various
accrued items such as salaries payable and taxes payable. O [J [J [
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