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[ OO How do we beneficially employ the right to use landJ [ [0 [
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OO0000000000 Taxpayerld 1am fromacompany
engaged in development of real estate. Recentlyll we plan cooperate
with a foreign company to build housing .l want to know how to pay
businesstaxonit. J O 0 OO OUOOO0OOOOOOO Tax
officialC] can you explain your plan in detaill] [0 O 00 O O O 0O O
J000o00o0oo0oodooooooooooooon
0 0O 0O 0O Taxpayerll my company provides the right to use land]
my partner invests the money needed. At the end of projectl] my
company willgetapartofbuilding OO0 0 OO0 0000000
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Jod0ododouououonodswddd Taxofficialdl
You mean that your company transfer the right to use land in
exchange for the ownership of the housing .in this casel] you
company will be levied at the rate of 5% on the transfer income. If
you want to resell that part of the housingl] you will be levied again
at 5% on the transfer of immovable property. 0 O 0O 0O 0O 0O O O O
Jo000000o00do0doUodnd Taxpayerld how do we
determine the tax base if the transfer do not conduct in form of
currencyl DD 0000000 O0O0OOOOOOOOOOO



0000000 Tax officiall] the tax authority will assess the
taxable turnover by reference to the price of similar housing at
certain place or to the level of cost of the housing. UJ [0 I 00 O 00 [
DO000000000000 Taxpayerl what will happen if
the two companies establish equity joint ventured 0 O 0O 0O O O
JO000000000000o000 Taxofficiald do you
mean that you count the right as your contribution] [0 O 0O O [
O Taxpayerd yes. 0 D 0000000 O0OOOOOOOO
J0odoboooooodoooooooooooooa
00O 0O 0O Tax officiall] it depends on concrete condition .if your
company and your partner share profitst] risks[J and losses in
proportion to respective contribution] the business tax will be
exempt when you contribute in form of the right. 0 O O O O O [
Jododoboooooodobooouooouoooooa
[0 O O Taxpayerl] if we do not involve in management and share
the risk[J but we receive income or dividends in a proportion or in a
solidamount 0 dowepaytaxonitld DO O OO0 OO O0OOO
DJO0000000000000000 Taxofficiald in this
casel] your company is not considered as real contributionJ so
you should be treated as the transfer of intangible assets. L1 [ [J [J [
OJ000000000000O00000 Taxpayerd it looks
like beneficial that we move towards the formal equity joint venture.
DO00000000000000 Tax officiall] it depends on
yourself. 100Test U D 0 D OO D OO0OO0OOOO0OOOOOOO
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