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https://www.100test.com/kao_ti2020/130/2021 2022 E9 87 91 E
8 OE 8D E8 8B Bl E8 92 130237.htm Banks often regard
securitization as a balance sheet transformation tool. Traditionally
mortgages are a banks largest asset and also the least liquid.
Securitization involves packaging similar assets such as mortgages
and selling them to a trustee, either through the establishment of a
special purpose vehicle LI SPVL or corporate entity. Bonds are then
Issued L1 backed by the assetsl] by this corporate entity and sold to
Investors. This is done to generate additional funds for the bank and
to manage the structure of the balance sheet. These additional funds
can then be used for further lending, acquisitions, stock repurchases,
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