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[ O 0O While the IMF and the GATT, created during and after
World war Il, were part of the explanation for trade expansion and
Income growth in the 1950s, 60s and 70s, there was a darker side to
the post-war international economy. Problems began to develop
with the international financial system, caused, in large part, by the
failure of countries experiencing fundamental balance of payments
problems to devalue or revalue their currencies. Also, the US dollars
which had been in scarce supply in the 1940s became all too available
In the 1960s, to the point at which the world was awash with dollars.
The dollars value vis a vis other currencies was now being challenged.
It was essentially this challenge to the core currency which led to the
breakdown of the Bretton Woods fixed exchange rate system in the
period 1971t01973. D 0 000000 O0OOOOODOOO
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