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00000000 Precisely because the exchange rate is such an
exceptionally important pricel] many find it surprisingl] and even
alarmingl] that it is allowed to fluctuate from day to dayJ from
hour to hourd and even from minute to minutel] according to the
vagariesof marketforces. 1 0 0 000 O0O0OO0OO0OOONO
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Throughout most of the 19th century] and for part of the 20th
centuryd the world economy operated on a quite rigorous system
of fixed exchange ratest] known as the Gold Standard. Though the
Gold Standard was abandoned during the Great Depressionl] a
modified regime of fixed exchange rates was reinstated with the
reconstruction of the international financial mechanism after the
Second World War. This was known as the Bretton Woods system
[1 presided over by the International Monetary Fund. (O [ [ [0 [
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DO000000000000 Evenas late as the early 1980s[]
though the original Bretton Woods mechanism had by then
essentially collapsed internationallyl] the Australian authorities were
still attempting to manage the exchange rate under a so-called
crawling peg system[] with the object of stabilising the price of the
dollar OO OO0 O0O0O000O0O0OO0OO0OO0OOO0OOOOO0OO
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[ But in December 198301 the then Federal Treasurerl] Paul
Keating announced the floating of the dollar. [J [0 [J 198301 [ 12[]
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