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essentially changed the way economists view the functioning of the
economy. It really is traced to Keynes great book The General
Theoryd which in 1936 provided a new way for us to think about
boomsandrecessions. 1 D 0000000000 OO0OONO
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OO0O0000 Itsimportant to keep in mind when he was writing



[1 he was writing essentially in the midst of a Great Depression(] a
situation where roughly a quarter of the labour force was
unemployed in the United States and other developed countries. [
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OO0000000000 And this was an event that economists
had a lot of trouble coming to grips withJ trying to understand

[] trying to come up with policy recommedations to deal with. [ [
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DO000000o0oodod Ithinkthe central idea in Keyes
general theory is that recessionsl] or depressions(] result from
Inadequate demand for goods and services. Essentially people in
governments and firms arent spending enough and thats why so
many peopleareunemployed. J 0 0 OO0 OO0 O0OOOOO
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what Keyens theory was to do was basically to show how that could
work and to show what governments could do to try to prop up
demand for goods and services and get economies out of recessions
anddepressions. 1 OO0 O0dododododoood
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