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DO00000000000 Itbecomes evident that wide open
competition in the banking sector does not yield benign results. The
temptation always is to retain market share[] to go for the highest
profit] that is to lend money to the people who are prepared to pay
the most for itL] and also prepared to pay the highest fees for it[]
and these will normally be your worst credit risks. In boom times if
credit goes out of the window and there is nothing to stop it because
the banks are actually competing against each other on evaluating
credit worthiness of clients and loosening up the evaluationsi] then
you’ re going to get a crash of similar proportions again. L [ [ [J
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DO0000000000000 Oneof the greatest lessons that |
' ve learnt from having studied booms for three hundred odd years



[1 the number one rule is that all booms must bust. The larger the
boom the larger the bustlJ the smaller the boom the smaller the bust.
There’ s no exception to that. So that all you have to do is to
identify whether you’ re in a boom in any investment market and
then you know it will bust. The other adage that | absolutely abide by
IS that you buy shares or assetsL] propety in doom or gloom[] and
you sell it in boom. Whereas of course most people do the very
oppositel] most people buy stocks or property when it’ s booming
[J and sell when there’ sgloomaround. O OO 0O 00O OO O
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