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[1 EARLIER this year Ukraine became a market economy. [ 1

[J That might surprise many Ukrainians, who were under the
impression they had been living with free enterprise since prices were
deregulated in 1991, the currency became convertible in 1996, and
the government began to off-load its assets, leaving about two-thirds
of the economy now in private hands. But on February 17th, David
Sampson, Americas Deputy Secretary of Commerce, was delighted
to announce in Kiev that in his governments eyes Ukraine was now a
“ market-based economy” 0000000000 O00OOMO
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to wait until 2019 for a similar benediction. On October 26th it
finally agreed a deal to become the 150th member of the World
Trade Organisation (WTO) once formalities are completed around
the turn of the year. Almost 12 years of talks, resulting in 880 pages of
policy commitments, have picked over many bones of
contention[1], including Vietnams textile export subsidies, which it
has promised to eliminate, and its banking system, which it has



pledged to open up by next April. I 20 There was also time over the
past 12 years to broach less weighty, but equally delicate matters,
such as Vietnams import ban on Harley Davidsons, and fears that it
might block imports of the Bible because it contains “ culturally
reactionary and superstitious material” . 00 [ O O O 00 201900 O
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WTO is built on the principle that members will treat each other
alike. But as one price of entry Vietnam agreed to remain on a list of
so-called “ non-market economies” , alongside China and several
other WTO members, most of them former Soviet republics. This
stigma has one practical consequence. It makes it harder for Vietnam
to defend itself against the charge of dumping. WTOU [ [ [ [ [
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when an exporter sells a product abroad for less than it charges at



home, or for less than it costs to make. [ 3[1 Rather than welcoming
these bargains, importing countries tend to cry foul[2] and raise
anti-dumping duties. But how do they know that an import is too
cheap? In a non-market economy, Americas Department of
Commerce argues, prices are not set by supply and demand so they
cannot be trusted. Instead, it comes up with its own calculation of

“ normal value” based on costs in other “ surrogate” countries.
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and one of the more prolific users of anti-dumping duties. But it is
not the only place to brand its trading partners as unmarket-like. Last
month the European Union (EU) confirmed that Vietnam was
dumping leather shoes, based on what it costs Brazilthe chosen
surrogateto make them. Last year it imposed duties on Vietnamese
bicycles, after comparing them with bikes made in San Luis Potosi
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notorious case remains, however, Vietnamese catfish, or “ basa”
fish as they are now labelled so as not to upset fish-farmers in the
Deep South[3]. In 2003 Americas Department of Commerce hit
imports of the fish with duties of 37-64%. [1 401 It reached this
decision after calculating what Vietnams fillets would cost if they
were reared on a fish farm in the Kishoregonj region of Bangladesh,
using water bought in India, transported by Bangladeshi truckers,
with labour purchased at a price the department thinks should
prevail in Vietnam, based on its income per head.[1 I O 00 O O [
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[ O 00 What must Vietnam do to shake off the “ non-market”
label? The EU, the Americans and others each have their own
requirements. America wants to see the removal of price-fixing and
currency controls, even more foreign investment, free wage
bargaining, and limited government ownership.0 O O 0O O O O O
“ 000" 000o00o0oo0oo0oooooooooon
Jo00o0ooooooooooooooooooodgo
Do000000000000000But® theeconomic logic
IS invariably something of a faccedil.ade n. facade O O [J [0 [



100Test U DU UOUOUOUUOUOUOUOUO 000U OOUd
www.100test.com



