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I prudent fiscal and monetary policies I I [0 O U 1. A high-level
meeting of the Community Party of China (CPC) held Wednesday
set the tone for Chinas economic policy next year, declaring that
China will exercise prudent fiscal and monetary policies in 2005.2.
The policy shift from proactive to prudent fiscal and monetary
policies was made to conform with changes in Chinas
macro-economic situation and consolidate the achievements of
macro-control, 3. Chinas proactive fiscal policy, in place since 1998,
has resulted in seven years of world-stunning economic growth. A
prudent policy is the logical choice to curb overheating of the
economy, maintain steady development and improve the efficiency
of the economy. 4. China has begun to shift to a prudent financial
policy for economic development after having adopted a proactive
fiscal policy for securing sustainable growth during the past seven
years.5. In line with the prudent policy, the Chinese government will
cut budget deficit and public investment, reform expenditure
structure and push financial reform while carrying out
macro-control measures, he said. 1 [J [0 prudentd 0O O 0O O 0O O
0 0O 0O 0O O O Definition of PRUDENT: careful and sensible.



marked by sound judgment. "a prudent manager". "prudent rulers".
"prudent hesitation". "more prudent to hide than to fight" 1. US
prudent policy about climatechangeJ O O O O O O 0O O O

[1 The US Administration has come under criticism within many
European countries and within the American community of
environmentalists for adopting what is considered to be too relaxed a
view toward the question of global climate change, more particularly
toward the prospect of a substantial warming of the surface of the
earth sometime during the next century. 2. Prudent fiscal policy
spellseconomicrecovery 0 U OO0 OO0 OO ODOO0OOO
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OO0 0O0O0Osound policyld O OO O If sound policy is to be
formulated, the issues will be decided on the basis of three criteria: Is
the proposed matter feasible? (Can it be done?) Is it advisable?
(Should it be done?) Is it efficient? (What is the cost-benefit ratio?)
The policy will be sound if those questions are answered
affirmatively, or if a satisfactory compromise based on the criteria is
made. OO OO0OO0OO0OOOOODOOsound policyd O O O
O OO0ob0” oo oouooouoooooa
Ooo00o® Oo” 0000000 Sound Monetary Policy
Supports a Healthy Economy.Sound Fiscal Policy Spurs Economic
GrowthEuropean Central Bank president Jean-Claude Trichet said
that sound fiscal policies would help the ECB to keep interest rates
relatively low.The governor has highlighted the main objectives of
any sound monetary policy - the maintenance of price stability and
stability of the external value of the domestic currency. A sound
monetary and fiscal policy framework has to be complemented by
structural policies that make the economy more flexible and
dynamic. OO 0O0O0O0OO0O0D0OO0OOOOOOOODOOOO
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pro-active fiscal policies and sound monetary policies have
contributed to the overall recovery of economy. O 0 0O O 0O O O
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