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E7 8B 82 E8 8B Bl E8 c96 234160.htm With memories still
fresh, the results 1)in the long run are 2)reassuring. August 1990,
Iragi troops invade Kuwait 3)sparking the Persian Gulf War. Painful
as in all wars, but history shows wounds often heal quickly as victory
comes into view. “ War tends to be good for economies in the long
run, especially if the war is fought on somebody else’ s territory of
course.” Within a month after the Gulf War began, the Dow Jones
Industrial Average was down nearly nine percent. But once the US
military convinced people America could win this war, gains started
to mount. By August 1991, the Dow was up nearly five percent. A
decade later ---August 2001, the industrials had climbed a
4)stunning 273 percent! The market’ s reaction following the attack
on Pearl Harbor went through a similar 5)scenario. The week after
Japan Odropped the bombs, the Dow fell four and a half percent. The
market was still sliding a year later, but rose almost 47 percent five
years later and 127 percent by Pearl Harbor’ s tenth
6)anniversary.But in this new war against terrorism, a clear victory
may be much harder to 7)come by. We simply don’ t know how it
' sgoing to 8)play out.“ Markets 9)loathe uncertainty almost more
than anything else. | mean they can get used to bad news, butit’ s
when they don’ tknow what’ s going to happen next that markets
are very 10)unsettled and they tend to fall.” Take Vietnam. Victory
was 11)elusive. The war dragged on for nearly 11 years. After the



Gulf of Tonkin 12)Resolution, which allowed the United States to
enter the war in full force, the Dow was 13)initially up the first month
and 14)surged 10 percent over the next three years. But a decade
later, the Dow had fallen nearly 10 percent. Yet in a country divided
long before that war, some say stocks were 15)bound to fail. There
were many other factors affecting stocks at that time. The
16)assassinations of Martin Luther King and Robert Kennedy. It was
also different because that was a war we did not win.J O 0O 0O U
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