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Contract as provided in the Shipping Act of 19841 a contract
between a shipper [ or a shippers&amp.nbsp.association] and an
ocean carrier LI or conferencell] in which the shipper makes a
commitment to provide a certain minimum gquantity of cargo or
freight revenue over a fixed time period] and the ocean common
carrier or conference commits to a certain rate or rate schedules as
well as a defined service level L1 such as assured spacel] transit time
[1 port rotation or similar service featuresC] [1 The contract may
also specify provisions in the event of non-performance on the part
of either party J TJ [0 [J A service contract is a confidential contract
between a VOCC and 1 or more shippers in which the shipper(s)
make a cargo commitment, and the carrier makes a rate and service
commitment D0 00000000 0OOOOOOOOOOO
Jo0odobodoooodooooooooooooooo
DO000000doddod OnlyaVOCC (oragreement of
VOCCSs) may enter into a service contractas carrier. U [ O 0 O [
JO000o0odooooooooooooooood
NVOCCs may enter into service contracts as shippers, but not as
carrier 0 D00 0OO0O0D0OO0OU0O0OOUOOOOODODOOOO
DO000000000000 Allowsa carrier to lawfully charge
anegotiated, non-tariffrate. 1 J U O 00000000000
000000000 Allows parties to keep the negotiated rate



confidentall D U U OU0UOO0OO0OOOOOOOO Today, the
vast majority of liner cargo in the U.S. trade moves under
confidential servicecontracts. 1 L O U0 D OO0 00O O0OOO
DO0000000000000 Mustbe with qualified
shipper(s). U U DO UOO0OOO0OOOOOOO Mustinclude
shipper cargo commitment and carrier rate and service
commitments. J 0000000000000 OO0OOOOMO
[ O O Must include shipper certification. O U 0O O O 0O O O O

[ 00 O Must be signed by the carrier and the shipper. O U 0O O O
00000000 Mustbe filed with the FMC. O O OO FMCO [
Electronic filing is permitted. [0 OO UJ [0 OJ [ Rates kept confidential
- certain* essential terms” published. DO OO OO O OO

O 0O” OO ServiceContractForm O O OO OO0 Terml=
origin.JO10 OOO Term2=destination. J J2 0 O [
Term 3 =alist of commodities. 1 030 OO OO Term4 MQC
0040 0000 Term5=Service Commitments J 50 0O O
J O Term 6 =Rate Schedule 1 50 00O 0O Term 7 - Liquidated
Damages Clause 1 O 7=000 0O 0O 0O Term 8 Contract Term [
080 OO0 O Term 9A = Legal names of contract parties. [
O9A=00000000 Term 9B = Identity of contract
signatories. 1 09B 0 OO O OO O Term 9C = Date the contract
wassigned. 1 0 9C O O O 0O O O Other Provisions U [ [ [
Term 10 = shipper certification. J 0 100 OO OO OO Term 11
=contractrecords. 0 1100 OO OO Term 12 = other
provisions (includingforce D 0 120 DO 0O OO0 OO O
majeure, cancellation, arbitration,and J 0 0 O 0 O O 0 O O



assignment clauses). U1 [0 [0 [J 0O Signature Block [ L1 [ The
Shipper Party (1 [ [0 Is the Shipper Party qualified? [ I [0 [J [0 [
[1 00 Must be cargo owner, NVOCC, or shipper’ s 0 0O 0O O[O
OO00000000O O O association. Cannot be freight
forwarder. 0 O O O O O 0O O O Isthe shipper party the party that
willuse OO OOOOOOOOOO the contract? Cannot be
agent or affiliate of shipperparty. D 0 0D 0000000 odd
[ 0 Exception: Affiliate of BCO may be shipper O U0 00 U 0O O O
0000000 party if it will be responsible for the freight. [ [
DO000000000000 MustUse Full Legal Name O [
0000000 The full legal name and business address [1 [ [
O 0O0O000O ofthe shipper party must appear on the [ [ [ [J [
000000000 service contract. Should usually include a
corporate identifier 1 J O 0 OO0 O OO OO0 (Inc., Ltd., Co.).
[ Inc., Ltd., Co.J Contract heading, Term 9, and signature [ [J [
0000900 blockshouldmatch. O O 0O 0O OOOO O
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