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https://www.100test.com/kao_ti2020/251/2021 2022 BanksandTh_
c92_251866.htm The principal and primary function of banks is to
serve as middlemen in the making of payments. In doing so they
transform inactive money capital into active, that is, into capital
yielding a profit. they collect all kinds of money revenues and place
them at the disposal of the capitalist class. As banking develops and
becomes concentrated in a small number of establishments, the
banks grow from modest middlemen into powerful monopolies.
They have at their command almost the whole money capital of all
the capitalists and small businessmen and also the larger part of the
means of production and sources of raw materials in any one
country or in a number of countries. This transformation of
numerous modest middlemen into a handful of monopolists is one
of the fundamental processes in the growth of capitalism into
capitalist imperialism. | have emphasized the reference to the
ffiliated?banks, because it is one of the most important distinguishing
features of modern capitalist concentration... Again and again the
final word in the development of banking is monopoly. As regards
the close connection between the banks and industry, it is precisely
In this sphere that the new role of the banks is, perhaps, most
strikingly felt. When a bank discounts a bill for a firm, opens a
current account for it, etc., these operations, taken separately, do not
In the least diminish its independence and the bank plays no other
part than that of a modest middleman. But when such operations are



multiplied and become an established practice, when the bank
ollects?in its own hands enormous amounts of capital, when the
running of a current account for a given firm enables the bank to
obtain fuller and more detailed information about the economic
position of its client, the result is that the industrial capitalist becomes
more completely dependent on the bank. At the same time a
personal union, so to speak, is established between the banks and the
biggest industrial and commercial enterprises, the merging of one
with another through the acquisition of shares, through the
appointment of bank directors to the Supervisory Boards (or Boards
of Directors) of industrial and commercial enterprises, and vice
versa, OO0 0000000000000 O0O0OO0000
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