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The worlds big carmakers have unwittingly created a new Chinese
mald D0 0000000000000 0000000 01
[ THE new Roewe 750 saloon, which goes on sale in China this
month, would appear to be a textbook example of why the worlds
big carmakers have nothing to fear so far from their Chinese rivals.
Like many Chinese-built cars, it is based on a Western designin this
case the Rover 75, the last model to be introduced by Britains now
defunct[1] MG Rover. That hardly inspires confidence. And given
the poor reputation of Chinese cars, which tend to be cheap rather
than reliable, it is not surprising that the new car has failed to cause
much of a stir within the industry.J O O O 0O O O O O 0O 750
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But the Roewe, launched by SAICa state-owned carmaker that has
joint ventures with General Motors and VVolkswagen to make
Chinese versions of their carsis not the cheap knock-off[2] its name
implies. O 200 Unlike other Chinese firms, SAIC has not



borrowed” technology, components or designs for its new car. It
has bought them or developed them in-house.[] OO U0 0O OO O O O
O0000000000000000Roewed Rover O [
Jododoboboooodobooouoooooooooa
OOSAICO00OO00O0OOOOO O General Motorstd GM
OO0O0000000VolkswagenO VWO OOOGOoOoOon
Jo0odooooooodoooouoooooooooa
Jo0odoooooooooooooo* oo oood
DO000000o00oddodnd Theoriginal Rover 75 design
has been substantially improved by engineers and designers in Britain
and Italy and at Ssangyong, SAIC s South Korean subsidiary. And
MG Rovers ultimate collapse notwithstanding, the 75 was actually a
good car. [J 301 Developed by BMW, which owned MG Rover for a
while, and with an excellent engine designed by Honda, the 75 has a
fine pedigree[3]. SAIC has spent two years changing the styling,
upgrading the chassis and designing a new interior..J U 00 O O O O
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DO000000000000000 Tomanage its
independent production division, SAIC hired Phil Murtaugh, who
previously ran GMs Chinese operation. He has been able to call
upon the 5,000 engineering staff who work for subsidiary suppliers to
the GM and VW joint ventures. The joint ventures also mean that



SAIC already has a strong relationship with car dealers throughout
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DO00000000000 SAIC has the capacity to
manufacture 50,000 cars a year, but there are no initial production
goals, sales targets or export plans. The emphasis is on getting the
product right and making sure local customers are satisfieda concept
unknown to domestic rivals. The quality and safety expectations of
Chinese consumers are evolving quickly, Mr Murtaugh believes. [1 4
[1 And a strategy to maximise sales now, based on very low prices,
would be counterproductive[4] in the long term. SAIC s actions in
the coming year will determine its reputation for years to come, he
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0000000 SAIC wants to compete with the big foreign firms
In the mid- to high-end market, selling to Chinese urban
professionals between the ages of 26 and 45. This is a group where
prosperity seems to be rapidly expanding, so there is a chance to
become its preferred carmaker. SAIC can afford its patient entry
strategy because despite being a new company in many ways, it has



no shortage of resources. Being state-owned, it can theoretically call
on the government if it needs cashwhich it does not. Its share of the
joint ventures with GM and VW was enough to place it in the
Fortune 500 back in2004.0 0 0 O 0O OO0 OO O O 260 045
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0000000005000 0 Assuming the launch of the Roewe
750 goes well, SAIC has plans of staggering, possibly foolhardy[5],
ambition. By 2010not a long way off in the car businessit intends to
churn out 30 different models on five different platforms, a number
that would rival established competitors around the world. This will
not be easy. [J 51 As Mr Murtaugh freely admits, engineering talent
IS thin on the ground in China, retaining staff is challenging and the
complexity of launching so many products in such a short time
would stretch even the worlds best carmakers.[1 [ U [0 7500 O [
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JodododododouobobOondnd Butdoubt
IS nothing new to the Chinese car industry. Back in 1994 the Chinese
government announced a plan to develop a stand-alone industry to
general disbelief. It is surprising how far Chinas carmakers have since
come. Chinese cars still have a poor reputation, but the Roewe could
prove to be the first car to buck[6] thetrend. 0 O O O 0O 0O 0O O O
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[ [NOTES]L. defunct adj. (fml or joc LI OO [I ) (a) (of people) dead
OOO000a. (b) (of practices, laws, etc) no longer in use [ [ [
DO000000oOod,dood.(c)nolonger effective or
treated with respect 0 [0 O . OO OO OO O O O : a defunct organization
O O 0 O 0O .2. knock-off n. [C] AmE informal a cheap copy of
something expensive 3. pedigree n. 1 (a) [C] line of ancestors [1 [ :
proudof hislongpedigree 1 D OO0 OO0 O OOOO. (b) [U]
quality of having this U [ . [J [ : people without pedigree [ [ [
00O 00.2[C] (a) table or list of a persons ancestors. family tree
0 0O.00. (b) official record of the animals from which an animal
has been bred I [ OJ 00 O O .4. counterproductive ad). achieving
the opposite result to the one that you want// --Sending young
offenders to prison can be counterproductive.//5. foolhardy adj.
(-ier, -iest) foolishly bold or rash. reckless 0 OO OO O O . 0O O O O
0.0 0O O : Itwas foolhardy (of him) to go swimming alone. [ [
DO00000000000.6.buckv. [Tn] (US infml ) resist



or oppose (sb/sth) OO U 0O 0O 0O O O O [ O ]U : Dont try to buck
thesystem. D O OO OOOO.100TestD OO OO OOOOO
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