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O O000000 1. The energy crisis of 1973 underscored the
necessity Of developing a coordinated national energy policy and
concentrating the governments various energy programs into one
agency. On April 18, 1973, six months before renewed conflict in the
Middle East, President Nixon noted that the United States, with 6
percent of the worlds population, consumed one-third of the worlds
energy. In the immediate future, the president predicted, the United
States might face energy shortages and increased prices. Again, as in
1971, Nixon cautioned that Americas energy challenge could
become an energy crisis if current trends continued unchecked.
Declaring that the Nations energy demands had grown so rapidly
that they now outstripped available supplies, the President amended
his 1971 proposal for a cabinet department by requesting Congress
to establish a department of energy and natural resources with
responsibility for energy policy and management as well as research
and development. Meanwhile, Nixon established the Special Energy
Committee of senior White House advisors, including special
assistants for domestic, foreign, and economic affairs, and the
National Energy Office, headed by Charles J. DiBona, to identify
Issues and coordinate energy analysis between the various offices and
agencies. 10 19730 0 00000000000 OOODOOO



J0o0doo0oooodoooooooooooooa
OO0ooo1s3040180000o00o0oooooooon
J000o00o0o00ooooooooooooooon
Jododoboboooodobooouoooooooooa
Jododoboooooouoodooigoooooad
Jododobooodoodooooooouoooooa
Jo0odooooooodoooouoooooooooa
Jo0o0dooooooooooooooonooood
J0odoboooooodoooooooooooooa
J0o0doo0oooodoooooooooooooa
JO000o00o0oo0oodooooooooooooon
OJ000000000000000O Charles)d DiBonall O [
Jododoboboooodobooouoooooooooa
OO00000000000 2. Nixons proposal for a department
of energy and natural resources stalled in Congress. The House and
Senate held subcommittee hearings, but the proposal received no
further attention during 1973. Although he did not abandon hope
for an energy department, the President, turned to immediate,
Interim solutions to the organizational problem. At the urging of Roy
L. Ash, director of the Office of Management and Budget, Nixon
established the Energy Policy Office, which combined and expanded
the responsibilities of the Special Energy Committee and the
National Energy Office. The new Energy Policy Office established on
June 29, 1973, under the leadership of Governor John A. Love of
Colorado, with DiBona remaining at the White House as Loves
deputy, was responsible for formulating and coordinating energy



policies at the presidential level. Nixon also proposed creating the
Energy Research and Development Administration to develop the
governments energy research programs and to work with industry in
developing and fostering new energy technologies. The new
administration would combine the energy research and development
activities of the Atomic Energy Commission and the Department of
the Interior. The Atomic Energy Commissions licensing and
regulatory responsibilities would continue in the independent
five-member Nuclear Energy Commission. 201 U [0 I 0O (O O )0
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00000000 3.BySeptember 1973 the President, while
asserting the Nation was not yet in an energy crisis, continued to
stress Americas energy problem. Nixon especially encouraged
congressional enactment of four bills to provide for the construction



of the Alaskan pipeline and deepwater ports, deregulation of natural
gas, and new standards for surface mining. He also expressed hope
that Congress would quickly authorize the Department of Energy
and Natural Resources and the Energy Research and Development
Administration. Unfortunately war broke out in the Middle East on
October 6, 1973. Americas energy challenge and problem would
soon become a bona fide crisis. 311 1973090 0 0 O 0 O 0O O O
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[1 O 4. The consequences of the Israeli victory in the Yom Kippur
Warl quickly spread to North America when the Organization of
Arab Petroleum Exporting Countries (OAPEC) placed an embargo
crude oil shipped to the United States. By November 1973 oll
supplies were critically low, creating the most acute shortages of
energy since World War Il. Now the Arab oil embargo, subsequent
long gas lines, and complex but fragmented energy projects and
regulations demanded bolder action by the President. No longer
regional, the energy shortages became nationwide threatened
virtually every sector of theeconomy. 40 U OO0 OO0 OO0 OO
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[I 5. Inatelevised address the energy emergency on November 7,
1973, President Nixon launched Project Independence to achieve
energy self-sufficiency by 1980. Urging Americans to lower
thermostats, drive cars more slowly, and eliminate unnecessary
lighting. Nixon pledged increased funding for energy research and
development. Recalling Manhattan Project, which had built the
atomic bomb during World War 11, and the Apollo Project, which
had landed two Americans on the moon in 1969, the President
expressed his faith that American science, technology, and industry
could free the United States from dependence on foreign oil. Three
weeks later, as winter cold began to grip the Northeast, the President
reaffirmed Project Independence and announced plans to increase
the production of home-heating oils, while reducing gasoline
supplies and closing gasoline stations on Sundays. Communities
across the Nation reduced holiday lighting and implemented various
schemes for pumping short supplies of gasoline. As motorists
scrambled for a place in line, in some states matching their license
plates to the date on an odd-or-even system, the era of energy
affluenceended. 500 19730 11070 00 00000 0OO OO
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