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92 273224.htm Bank credit supplies money where and when it is
needed, and the repayment of bank credit removes money from
circulation when the specific need for it has passed. When the
economist speaks of a "balanced economy he envisions an overall
balance between production and consumption. With respect to both
the businessman and the individual, however, such a balance usually
Involves a time lag. The farmer invests seed, fertilizer, and six months
effort into a crop before he can harvest and sell it. The manufacturer
must assemble, pay for, and put to use plant, materials, and labor
before he can produce a salable product. The individual who wants
to buy a car or must meet unexpected medical expenses may not
have the money on hand but is able to make his purchase or pay his
bills out of future income. In supplying credit to farmers,
manufacturers, and individuals, the commercial bank bridges the
time lag between production and consumption and thus helps to
bring the financial affairs of the economy into balance.] I [0 [ [
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00000000000 O This is another way of saying that
commercial banks supply liquidity to the economy. Through their
ability to lend and invest, they can provide money immediately in
consideration of assets or efforts that have a future money value.
Commercial banks use many different means and organizational
forms to supply this liquidity. Seasonal self-liquidating business
loans, consumer home-mortgage loans, tax anticipation notes,
business term loans, bank credit cards, and many other forms are
used. In larger banks, separate departments are generally established
to specialize in certain forms of lending. The foreign departments of
some large banks, for example, are almost separate institutions in
themselves. In smaller banks, one or a small number of bank officers
Is generally responsible for bank loans and investments. however,
farm lending or consumer credit is frequently departmentalized. The
Important aspect is not the particular means or organizational form,
but the banks active effort to supply the funds that are needed in the
community thatitserves 1 0O 00000000 O0OOOOO
J000o00o0oo0oodooooooooooooon
Jododoboboooodobooouoooooooooa
Jododoboooooodobooouooouoooooa
Jododobooodoodooooooouoooooa
Jo0odooooooodoooouoooooooooa
Jo0odoboooooodoooooooooooooa



Oo00o00o0oo0oooooooooooooooodgo
Oo00o00o0ooooooooooooooooodgo
Oo00o00o0ooooooooooooooooodgo
Jododooododooooooooodooodo
DO0000000000000000 O Itis easy to say, as the
layman does, that a commercial bank "is a place to keep your
money." So it is, but to put it thus is an oversimplification.
Commercial banks hold different kinds of deposits and hold them in
a variety of forms. There are also other places to keep your money,
ranging from the cookie jar to a mutual investment fund.J [ [0 [
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