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Copper, drywall and other apartment-constructioncosts probably
will rise at least 5 percentnextyear, 1 0 O OO OO0 050 00O
estimated 6 percent to 8 percent inflationnext year. L [1 [1 601 8] [
00000 "We' veseen it start to moderate, but we expect
inflation, " ODUO0O0O0OO0OOO0OO0OO0OOOOOOODOOO
,adding that lumberprices have declined while other prices have
risen. OO0 UOO0OOOOOOOODOO Forevery one that
comes down,two seemto havegoneup. U 0 OO0 OO OO0 OO
OO00000000000 0O Copperhas gone up.It’ s
extremely expensive to build apartments.” * AvalonBay, based in
Alexandria, Virginia, BRE and other real estate investment trusts that
own apartment buildingshave benefited as rising mortgage rates and
slowing price appreciationfor houses and condominiums have
spurred people to rent rather than buy. Rising rents should
helpoffsethigher construction costs, Scott and Griggs said.
“Weanticipate strong rent growth,” ’ said Griggs, whose company
owns and manages 78 apartment complexes with 21,978 units in
California, Arizona, Washington and Colorado. "We’ re very
pleased with our markets right now.” * 100TestO0 L OO O 0O O
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