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JOoO0"0000"0000 Atthe Beijing motor show last
November, officials of South Koreas Hyundai Motor Company saw
what they describe as a "shocking" scene.] U O 0O 0O OO0 O O
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Motors)I [ [ O (Sorento) ] [ [J [ To their eyes, some of the
new models displayed by Chinese carmakers - such as the Qisheng
by Liaoning SG Automotive and the Yingxiong by Tianma Auto -
looked similar to Hyundais Santa Fe and its affiliate Kia Motors
Sorento. 0O OO0OOOOMkeJang OO OO O DOOOMO
J0o0dooooooodoooooooooooooa
DJo0odooooooooooeuvyaoodood™The
moment we saw the Chinese models, we thought they were replicas.
The front and rear exteriors looked so similar to our sports utility
vehicles," recalls Jake Jang, a Hyundai official. O OO OO 0O OO O O O
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0000000 O "The Chinese carmakers reject Hyundais
accusation. "What the people at Hyundai said about our Qisheng is
completely groundless. We made the vehicles ourselves,” says Gao
Yanlong, an official at Liaoning. Tianma was equally blunt. "We dont
need to make any response to the comments by Hyundai. It is their
freedom to think that way. But I can tell you, our Yingxiong is fully
self-developed. We also registered its related patents with the
government," an officialsays..L0 D O O 00000000000
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Hyundai executives returned home with growing fears that their
Chinese rivals are closing the technological and design gap with
South Korea - a development that could be disastrous for the
company.J 000000000000 OOOOOOOOO
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sense of crisis in South Koreas automotive industry was heightened
last month when it emerged that some of Kias workers had been
arrested for allegedly selling car technology to China. They?were
accused of stealing crucial information on the Sorento and a new
model that will be launched in December. It is not known who the
alleged buyers of the technology were."0 D O OO0 OO0 00O OO
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DJO0000000000000 0 "™We believe that we are
ahead of China on quality and technology, although we are relatively
weak on the cost side," says Kim Hyun-soo at the Korea Chamber of
Commerce and Industry. "But the belief is being shaken as
technology leaks may allow China to quickly catch up on our
strengths."0 000 000O0O0O0O0OO0OOOOOOOON
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manufacturers are fast catching up has generated a sense of siege
among many industrialists and lawmakers, even though South Korea
itself grew into the worlds 11th largest economy by replicating
Japanese and US technology, at least in its initial development stage.
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National Intelligence Service says it identified 101 cases of industrial
espionage between 2003 and May 2007, which it claims cost the
country $143.5bn (106bn, [ 72bn) in potential losses. Last month
prosecutors arrested researchers at Posdata, an affiliate of Posco, the
steelmaker, for allegedly attempting to smuggle Wibro - a wireless
broadband technology developed by Korea - into the US. 100Test
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