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the Ministry of Foreign Economic Relations and Trade, the State
Administration for Ind Article 1 These Provisions are formulated in
accordance with the Law of the Peoples Republic of China on
Chinese-Foreign Equity Joint Ventures and other pertinent laws and
regulations in order to protect the lawful rights and interests of the
various parties to Chinese-foreign equity joint ventures (hereinafter
referred to as the "joint ventures"), and to maintain the social
economic order.Article 2 The investments contributed by the
various parties to a joint venture in accordance with the stipulations
of the contract of the said joint venture must be the cash owned by
the parties themselves as well as the physical goods, the industrial
property rights, the proprietary technology and etc. that are owned
by the parties themselves and have not been used to establish any
security interests. In cases where physical goods, industrial property
rights and proprietary technology are used as investments at the
evaluated price, the investor shall present valid documents attesting
their proprietary rights and their right of disposal.Article 3 No party
to a joint venture may use the loans, rented equipment or other assets
It has obtained in the name of the joint venture, or the assets of
persons other than the parties as its own investment contribution to
the joint venture. nor may it use the assets or rights and interests of



the joint venture, or the assets or rights and interests of the other
parties to the joint venture as the warranty for its investment
contribution to the joint venture.Article 4 The various parties to a
joint venture shall set the time limit in their joint venture contract for
paying up their respective investment contributions to the joint
venture, and they shall pay fully their respective investment
contributions within the time limit stipulated in the joint venture
contract. The investment contribution certificates issued by the joint
venture in accordance with the pertinent stipulations shall be
submitted to the original examining and approving authorities and
the relevant administrative department for industry and commerce
for the record. If the joint venture contract stipulates that investment
contributions shall be paid up in one lump, the various parties to the
said joint venture shall make the full payment of their respective
investment contributions within six months from the date the
business licence is signed and issued.|f the joint venture contract
stipulates that investments shall be paid by installments, the first
Installment paid by the various parties shall not be less than 15% of
the total amount of their respective investment contributions and be
paid within three months as of the date the business licence is signed
and issued.Article 5 In the event that the various parties to a joint
venture fail to make the full payment of their respective investment
contributions within the time limit prescribed in Article 4, the joint
venture shall be considered to be dissolved of its own accord, and the
approval certificate for the joint venture shall automatically cease to
be effective. The joint venture shall go through the procedures for



cancellation of registration with the administrative department for
Industry and commerce, and hand in its business licence for
cancellation. if a joint venture fails to go through the procedures for
cancellation of registration or to hand in its business licence for
cancellation, the administrative department for industry and
commerce shall revoke its business licence and announce this
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