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16000000000l snotall grimininvestment
banking at least not out east. Asia Pacific ex-Japan deal sizes are up
40 per cent year-to-date, according to Thomson Financial.
Resurgent markets are benefiting securities trading. In an otherwise
ugly third quarter, Citigroup generated net earnings of $1.1bn in the
region not far short of the entire 2002 contribution. Bank of America
' sstake in China Construction Bank was worth an extra $4.2bn
over the course of the third quarter. That dwarfs the $1.46bn of
trading losses racked up in the same quarter, in magnitude if not
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times are universally good, Asia punches above its weight in terms of
profitability. Take Goldman Sachs, which last year derived 28 per
cent of pre-tax earnings from Asia compared with just 21 per cent in
Europe. Part of the growth is due to China’ s mega-privatisations.
But Asia is also home to some of the bank’ s biggest-spending
clients: state-backed investment agencies such as Singapore’ s GIC
and Temasek, which are active on the global stage. The emergence of
Asian middle classes means even banks traditionally focused on
wholesale services are beefing up. Royal Bank of Scotland is targeting
10 per cent of revenues from Asiaby 2010.0 0 O 0O 0 O 0O O O O
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DO000000000000000 Agrowing dependence on
Asia is not without risks as those who watched markets flounder
during the financial crisis of 1997-98 and the subsequent Sars virus
could testify. More Chinese equity offerings are taking place in
Shanghai, where only a handful of international underwriters and



traders are licensed, rather than in free-for-all Hong Kong. Regional
policy makers can pull the rug from under lucrative business lines, as
seen last week when India restricted the use of participatory notes.
But the real downside to a cracking year in Asia is that bonus pools
are global. Asian IPO toilers are starting to moan that too big a share
of the spoils ends up in pockets back west. 100Test [ [ 0O O O O
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