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0 O O Auditing 1.Assurance engagements and external audit
Materiality, true and fair presentation, reasonable assurance
Appointment, removal and resignation of auditors Types of opinion:
unmodified opinion, modified opinion, adverse opinion, disclaimer
of opinion Professional ethics: independence, objectivity, integrity,
professional competence, due care, confidentiality, professional
behavior Engagement letter 2.Planning and risk assessment General
principles Plan and perform audits with an attitude of professional
skepticism Audit risks = inherent risk x control risk x detection risk
Risk-based approach Understanding the entity and knowledge of the



business Assessing the risks of material misstatement and fraud
Materiality (level), tolerable error Analytical procedures Planning an
audit Audit documentation: working papers The work of others Rely
on the work of experts Rely on the work of internal audit 3.Internal
control The evaluation of internal control systems Tests of control
Substantive procedures (time, nature, extent) Transaction cycles:
revenue, purchases, inventory, etc. 4.Audit evidence Obtain
sufficient, appropriate audit evidence Assertions contained in the
financial statements: completeness, occurrence, existence,
measurement, presentation and disclosure, rights and obligations
The audit of specific items Receivables: confirmation Inventory:
counting, cut-off, confirmation of inventory held by third parties
Payables: supplier statement reconciliation, confirmation Bank and
cash: bank confirmation Auditing sampling 5.Review Subsequent
events Going concern Management representations Audit
finalization and the final review: unadjusted differences 6.Reporting
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