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some standard terms used to describe merger and acquisition
activity:MergerCombination of two or more companies either
through a pooling ofinterests, a purchase, or a consolidation. Only
combinations whereonly one of the companies survives as a legal
entity are calledmergers.AcquisitionOne company taking over
controlling interest in another company.TakeoverChange in the
controlling interest of a corporation. May be friendlyor unfriendly. A



hostile takeover aims to replace existing management.Leveraged
buyoutTakeover of a company using borrowed funds. Most often,
the targetcompany’ s assets serve as security for the loans taken out
by theacquiring firm, which repays the loans out of cash flow of
theacquired company.Following are some colorful terms used to
describe merger and acquisition activity:Pooling of
InterestsAccounting method used in the combining or merger of
companiesfollowing an acquisition, whereby the balance sheets are
simplyadded together.Crown jewelsThe most desirable entities
within a diversified corporation asmeasured by asset value, earning
power, and business prospects.Crown jewels figure prominently in
takeover attempts, and aretypically the main objective of the
acquirer.Saturday night specialSudden attempt by one company to
take over another by making apublic tender offer (offer to buy
shares, usually at a premium, withthe objective of taking control).
Coined inthe 1960’ s after a rash ofsuch surprise maneuvers which
were often announced over weekends.Sleeping BeautyPotential
takeover target that has not been approached by anacquirer. Such a
company usually has attractive features, such aslarge amounts of cash
or undervalued real-estate or other assets.Shark watcherFirm
specializing in the early detection of takeover activity. Theymonitor
trading patterns in aclient’ s stock, and attempt to determinethe
identity of parties accumulatingshares.J D OO0 OO0 OO0 OO
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