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000000000 Stockmarkets around the world surged
yesterday to record highs as investors increased their bets that the
summer’ s credit squeeze would not trigger a sharp global
economic slowdown.J O 0O O (Fed) O O O O500 00O O
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(1 O O Concerted action by central banks including last month’ s
50 basis points point rate cut by the US Federal Reserve and better
news on US employment last week appears to have encouraged some
investors that the global economy will remain resilient.(J 00 O O [
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JO000000000000oooboOoondndWhile
the fallout from the credit squeeze may still have some way to run,
analysts said equities had been boosted by catch-up buying from
Investors who had reduced their exposure to stock markets in the
turmollD 000 0000000000000 000O0000O
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00000050000 00.77%0 O 1574.520 O In spite of
worries over the US earnings outlook, high oil prices and fears of a



further slide in the dollar, the S&amp.P?500 index struck a fresh high
of 1,575.19 yesterday nearly 12 per cent above the trough touched in
mid-August, when fears about credit market contagion were at their
height. At midday, the index was 0.77 per centat 1,574.52.01 0 O [
(1 O Eurofirst 30000 O 00 O 0.6%0 0 1599.4301 [ In Europe, the
FTSE Eurofirst 300 rose by 0.6 per centto 1,599.43.00 0 O OO O [
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ODO0O0000000000 0 However, the gains were led from
Aslia, as investors piled into stocks considered well-placed to benefit
from the region’ s growth. Benchmark indices in Australia, South
Korea, Singapore, Indonesia and India also set new highs.C1 [ [ [
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O046%00000000000000000TheHang
Seng Index in Hong Kong breached 29,000 for the first time, taking
its gains for the year to 46 per cent. On the mainland, the Shanghai
stock market also set a fresh record..J [0 (HSBC)U U 0O O 0O O O
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“ Bubble is an emotive word,” said Garry Evans, Asia-Pacific
equity strategist at HSBC in Hong Kong, “ but [Hong Kong]
reminds me very much of Japan inthe 1980s.” “ OO 0O 0O O O O
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OOIrChinn 0000000000 OODO (ChinaLife)
OJO0000000000000d(ChinaMobile)d” “ The
world’ s largest bank is now ICBC, the world’ s largest airline is Air



China, the world” s largest insurer is China Life, and the world’ s
largest telecoms company is ChinaMobile.” OO OO OO OO O
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0 00 0O 0O 0O O But he noted that the Hang Seng’ s valuation
with prices around 21 times earnings was still well below the heights
hit by US stocks in the dotcom boom. 100Test 0 O O 0O 0O O O [
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