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000000000 Securities exchanges in the Asia-Pacific
region have experienced the most explosive growth over the past
year, with the National Stock Exchange of India emerging as the
world’ s third most active exchange measured by volume,
according to a study from Celent, the exchanges consultancy
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strong growth is symptomatic of the way the exchanges industry is
evolving under competitive pressure that has increased worldwide,
says Celent, with competition enabled by technological innovation
that allows local exchanges to achieve global scale, and increasing
tradingvolumes.l D O OO OO OOOOOOOO O (Global
Securities Exchanges Landscape) 1 D O O OO0 00 Ood o
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OO0000000 0O 311%0 231%0 The study, titled “  Global
Securities Exchanges Landscape” , found that in terms of growth in
trading activity, the biggest increases occurred in Asia, particularly in



China where the Shangahi and Shenzhen exchanges increased the
value of equities traded by 591 per cent and 485 per cent,
respectively. By the number of shares traded, the growth rates were
311 per centand 231 per cent.l] UJ OO O OJ 00 200600 O O 0O [ 2007
Jo00o00odododoUon44%0 Overall, the number of
equities trades worldwide increased 44 per cent between the first half
of 2006 and thatof 2007. D U O U O U OO OO ooooon
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0 000 0O 0O O The study found that in spite of increasing
competition and the need for investment in technology, the
exchanges sector remains highly profitable, although profit margins
vary widely fromgrouptogroup. 0 OO0 OO0 OO OO OO0 O
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[1 Overall, the single most profitable exchange is that of Hong Kong
where margins are 61 per cent, followed by the London Stock Ex-
change, where margins are 50 per cent, and the Spanish exchange,
BME, where marginsare45percent. 1 O U OO 000000
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two largest US exchanges, NYSE and Nasdaq, which together
account for 31 per cent and 17 per cent of all volume traded
worldwide, are less profitable. Margins at the two are 9 per cent and 8
percent, respectively. 0 D 0D 0000000000 O0OOOMO
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subject of competition, the report notes ex- changes have responded



to threats by de-mutualising ownership and in many cases, seeking a
listing that gives themaccessto capital. 0 O 00 O 0O 0O 0O 0O 0O O O
0000000 O O The report concludes that competition in
Europe will be more difficult to achieve than in the US. 100Test [ [J
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