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OJ000000000000000O0O00O The story of the
young French trader at Socié té Geé né rale blamed for the biggest
fraud in investment banking history has stunned markets around the
world, but in several brokerages in Shanghai on Friday individual
Investors had their minds on more home-grown concerns. [ [J [
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were unaware of the scandal at the French bank.” [ 0O O O [
OMerrlDO0 OO (Citigroup) U D 00000000000
0" Ddoooodooooooooooooooo* |
have heard about what is going on at Merrill and Citigroup but | do
not know about this French guy,” said Li Chao, who spends his
days trading shares at a Shanghai brokerage.* O O 0O O OO O O
Joo0doooooooooogod”™ “ Anyway, things are
a little different in China from what happens in foreign markets.” [
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[1 Just as in many other markets globally, this has been a gruelling



week for Chinese investors, who have seen shares in Shanghai fall by
8.1 per cent, the biggest weekly decline since the late 1990s. (1 [J [J
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DO00000000000000 0O After arise of nearly 100
per cent last year, such turmoil provoked nervous reactions among
China’ sswelling army of day traders, with some younger investors
particularly rattled and wondering whether they should sell out
completely. 0 D 0000000000 OOOOOOOOO
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0000000000 0O However, brokerages in China also
attract a lot of older people, some of whom are glad to get in from the
cold, and even on Tuesday when the Shanghai market was falling 7.2
per cent there were games of cards being played in one downtown
trading room, and a handful of women knitting. “ If you have been
Investing since the 1990s, you have seen these slumps several times
and will not be scared away by this,” said Wang Jie, a retired
engineer. 0 0000000000000 O0OOOOOOO
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0000000 O Yet, young and old are convinced about one
thing. The key factor for Chinese shares now is not the subprime
crisis or more rogue traders, they believe, but how the government
responds. D D 0000000000000 DO8OOOOOO



DO000000o00ooddoddouUntilrecently, it had been
an article of faith among many small investors that the authorities
would generate a further boom in the run-up to the Olympics in
August.* OO0 UOO0OODO0OUO0oooooooooo
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“ Of course, the slowdown in the US is starting to affect China but
we are all waiting to see what the government does next,” said Ying
Jing,anotherregulartrader. 0 U U O OO0 OO0 00000100
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released this week showed that only 43m of the more than 100m
equity trading accounts actually owned any shares. Assuming that
most investors have trading accounts at both the Shanghai and
Shenzhen exchanges, that leaves about 20m people who have
invested directly in stocks, on top of the millions who have put
money intomutualfunds. 0 0 00 0000000000000
OO0O000000000 00O Some analysts fear the government
risks a strong political backlash if share prices collapse.[J [ [ [ [
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00000000000 WhileChina” s individual investors
appear unconcerned about financial problems overseas, Chinese
official media aimed a quiet dig at US and European difficulties. [
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subprime crisis to the fraud of SocGen, the facts show that even in
the highly advanced financial markets of western economies, risk
management is still is an important issue,” Xinhua news agency said
inareportonFriday. DO UOO0O0OO00OO0OO0OOO0OO
O 0O" “ The system still has a long road to go before reaching the
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