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0 O 0O O O O The future of one of Royal Dutch Shell’ s most
Important businesses is at risk because the Nigerian government has
not funded it properly, an internal company memo has warned.[] [
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government’ s failure to finance its majority share in the Shell
Petroleum Development Company, which is responsible for Shell’ s
onshore business throughout Nigeria, posed a“ big risk” to its
existence, according to a memo by Basil Omiyi, Shell’ s country
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country for oil production in 2006, the latest year for which figures
are available, exceeded only by the US. The SPDC, 55 per cent
owned by the state-owned Nigerian National Petroleum
Corporation, was once a symbol of Shell'’ s pre-eminent position in
Nigeria. But according to Mr Omiyi’ s memo to staff, circulated in a
November 14 e-mail and seen by the Financial Times, it now “ faces
asevere under funding problem” .00 00O00OO0OO0OOO0O
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O0000000000000000000 The memo also
dashed hopes the company would keep previous pledges to quickly
restore production lost through militant violence in the Niger Delta
since 2006, saying output would remain below capacity this year.
Militant attacks have cost Shell about a third of its oil and gas
production in Nigeria, adding to its problems when, like all large
western oil companies, it is struggling to increase output.[] [ [J [
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[1 00 Shell yesterday declined to comment on the memo, which was
circulated to staff to explain plans to cut costs through a restructuring
of its three main Nigerian exploration and production businesses.
The memo warned job losses were inevitable and that SPDC was



likely to facea“ much-reduced” budget for 2008 and possibly
beyond. 100Test D D D DO U OUOOUOOOOOOOOOOO
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