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https://www.100test.com/kao_ti2020/467/2021 2022 E9 87 91 E
8 9E 8D E8 8B B1 E8 c67 467752.htm The word “ finance”
signifies capital in monetary form[J that is in the form of funds lent
or borrowed[] normally for capital purposesL] through financial
markets or financial institutions. When finance goes international

I 1t is then an international finance. Financial market is a place
where financial transactions take place.When a financial transaction
takes place between a resident of a country and a non-resident] it is
an international financial transaction] and the place where the
transaction is traded is called an international financial market. [J [J
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0000000000 Normally afinancial market consists of
foreign exchange marketl] money marketl] bond market and
equity market.The last two markets usually fall into the category of
securities marketor capitalmarket. J OO0 OO0 0000000
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OO00000000O Foreign exchange market deals with the
exchanges of different means of payment.Because the relative values
among different currencies will fluctuate according to economic and
political circumstances of the currencies of the relative countries(]



foreign exchange markets provide services for international investors
or financiers such as forward transactions and foreign currency
futurestoeliminatesuchrisks. D O D OO0 0 OO0 00O OoOdn
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of the savings and investment transfers take place in the domestic
market of a country.However[]l domestic investors may purchase
foreign securities and may invest in foreign financial
Institutions.Strictly speakingl itisa“ foreign” financial market. A
significnat aspect of such international transactions is that all
transcations are directly subject to the rulesl] usancel] institutional
arrangementsl] offcial policy governing foreign transcations in the
respectivedomesticmarkets. J OO0 D0 000000000000
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OO00000000 The Euromarketl] which is defined as a
market where financial instruments traded are denominated in
currencies other than the currency of the country where the market is
located.It is[] in the true sensel] an external financial market. The
Important distinction between the external financial market and the
domestic financial market lies in that Eurocurrecy banking is not
subject to domistic banking regulations. Today the Euromarket has
become an indispensable element of the international financial
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