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0O 0O 0O (Bear Stearns)J [ O OO O O China’ s Citic Bank is in
talks to take a stake in Bear Stearns, a senior Communist party official
revealedyesterday.] U O 00O 0000 oo0oooodd
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[ 0O 0O 0O O 0O Jiang Dingzhi, vice-chairman of the China Banking
Regulatory Commission, casually announced Citic’ s intentions
during a presentation on the government’ s achievements to the
country’ s top financial officials at the 17th Communist Party
CongressinBeijing D OO0 000000000 OoOn
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Zhenming, director of Citic Bank and vice-chairman of its parent
group, refused to give any further details but did not deny the
comments and said after the meeting: “ There has been no
substantive progress [in negotiations].” OO OO OO0 OO O
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I Yesterday’ s comments were the first official confirmation that
Citic wants to buy a stake in Bear. The US investment bank’ s shares
rose 1.6 per cent to $122.63 by midday in New York..O O OO0 O O [
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[1 Speculation about a possible minority investor in Bear has
mounted since it was battered by the summer credit squeeze which,
because of the bank’ s heavy exposure to the US mortgage-backed
securities market, led to a 61 per cent 0drop in third-quarter
earnings.J 000000000000 0OOO0OODOOOOO
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[] Bear also suffered the embarrassing collapse this summer of two
mortgage-related hedge funds run by its asset management unit.[J [
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[ O 0O O O Last year Bear held talks with China Construction Bank
about a potential tie-up, but negotiations fell apart due to opposition
from senior Chinese officials who felt left out of the process,
accordingtoone Chinesebanker.J D U OO0 OO 00O OOO
J0odoboooooodoooooooooooooa
OJ0000000O00ooooooboOoondn20%n O
[1 J Those negotiations were also apparently led by Mr Chang, who
was president of CCB at the time, and involved the Chinese bank
buying convertible bonds that could be translated into an equity
stakeofupto20percentinBear U O 0 OO0 OO0 OO0OO
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[1 Most big Chinese banks are flush with cash after a spate of
restructurings and initial public offerings. Citic raised $5.4bn in an
IPO in Shanghai earlier this year. The Chinese government,
meanwhile, has been actively encouraging banks to buy stakes in
international institutions. 100Test 1 0 O 0 OO0 00 OO0 OO O
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