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sharply higher on govt moves to ramp up market A- and B-share
prices were sharply higher in early morning trade, although already
off their initial highs, following further indications that the
government is launching a program aimed at ramping up share
prices, dealers said. At 10.01 am, the Shanghai A-share index was up
95.70 points at 1,726.72, while the B-share index was up 8.80 points
at 150.54. The composite index was up 91.80 points at 1,654.52.
Share prices gained sharply on Friday following publication of an
editorial in the official China Securities Journal which was apparently
aimed at boosting investor confidence and was seen by many as
confirmation of rumours that the government is preparing to
implement a ten-point package aimed at driving share prices higher.
This was followed over the weekend by the publication of a similar
editorial on Saturday, the publication of reports that the government
has given up a plan to sell off state shares via the stock market and the
publication of provisional regulations raising the threshold for listed
companies seeking to launch additional share offers. All of these
actions appeared to comfirm the rumours of a ten-point
market-boosting package, they said. Nonetheless, the initial gains
quickly gave way to profit-taking, they said, noting that share prices
are already very high following a sharp deterioration in corporate
earnings in 2001, while earnings are expected to show a further
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