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have great scope for development - CSJ editorial Chinas stock
markets have great scope for development as the economy maintains
rapid growth and the government proceeds with plans to give foreign
Investors some access to the A-share markets, the China Securities
Journal said in a front-page editorial. The article is the second in a
series of four editorials on the stock markets, and analysts said the
series appears to have been placed in the newspaper by the
government with a view to talking up investor confidence. The article
said China can expect to achieve GDP growth of more than 7 pct this
year, and noted that the countrys exports in the five months to May
grew by 13.2 pct from a year earlier, while its actual foreign direct
iInvestment grew by 12.4 pct. The countrys foreign currency reserves
at end-May amounted to 238.4 bln usd, while personal deposits at
financial institutions exceeded 8 trin yuan, it said. It also said many
domestic insurance companies need more channels for the
iInvestment of their capital, and the stock market will be one channel
for this investment. It added that the upcoming 16th Congress of the
Communist Party may introduce key ideas and policies regarding
the reform and development of the economy. All of these factors
show, without a doubt, that there is a good environment for the
stable development of the stock market, it said. Allowing listed
companies to precede other state enterprises in the establishment of



the "modern enterprise system" is a fundamental factor for the
development of the stock markets, it added. The reform and opening
of the market will bring great opportunities for domestic investors,
and will make shares very attractive to overseas investors, it said. The
government is currently discussing how to implement a qualified
foreign institutional investor system that will give foreign institutions
some access to the A-share markets, and as this will bring more
capital to the markets it will create new force for their development, it
said. The editorial added that it is important to adhere to the Central
Committees formulation of "Development needs new ideas. Reform
needs new breakthroughs. Opening needs a new situation".
Consequently, it is important to seize this new chance by opening the
market and creating a new situation, itsaid. 0 O OO0 O O 0O O : 0
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