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0000000000 O China Life Insurance, the country’ s
largest insurer, plans to buy a strategic stake in a large insurance
company in Europe or North America and is talking to several
acquisition targets, its chairman said yesterday.[1 [0 [ O U 0O U
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OO0O” * Weare just talking for now, nothing has yet been
approved [by the government],” said Yang Chao, who is chairman
of China Life Group as well as its Hong Kong, New York and
Shanghai-listed subsidiary. 1 O 0 O 000 o0dodododo
O0O0O000O0O 00O O But he said the government supports large
state-owned insurers investing in overseas assets. L1 [1 [ 0 U [0 O
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0000000000 0O The company seen as most likely to
attract attention from Chinese insurers is Prudential, the UK’ s
second-largest life assurer, which has built a powerful position in
China and across the broader Asian region. U 0O O 0O O 0O O 0O O
JO0o0do0ododAvive) DO ooooooooooo
Jo0odoboooooodoooooooooooooa



O0O00Axa)D OODOOOO(NG)O The UK™ s Aviva, which
Is building up its business in Asia, would also offer a Chinese investor
access to the UK, continental Europe and the US. Other potential
targetsinclude Axaand ING. U O 0 OO0 OO0 Oooooodo
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DO000000000000000 DO O Beijing has been
encouraging its giant state-owned banks to expand beyond the
country’ s borders by buying stakes in established financial
institutions. It has also established a $200bn sovereign wealth fund.
But it has yet to allow its insurance giants to expand abroad.] [ [
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(1 00 Many international insurers are interested in selling strategic
stakes to China Life because it would establish a long-term
partnership and give them access to the booming Chinese market. [
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[ O O O Mr Yang declined to name potential targets but said the
western credit crisis presented a buying opportunity for his company
because it had made financial institutions relatively cheap.[ [ [ [
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(1 OJ In contrast, even after a 20 per cent correction over the past
month, Chinese listed companies, including China Life, are still
trading at hefty premiums to their counterparts in more mature
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OO0O0000000 MrYangsaid China Life was also interested
In buying minority stakes in overseas companies as a financial
investor. 100Test 1 D D O D OO OO OOOOOOOOON
0000 www.100test.com



