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000000000 O Chinese and European policymakers
yesterday agreed to co-operate in preventing big exchange rate
fluctuations, as the first high-level economic talks between ?Beijing
and the 13-nation eurozonebegan. U O U OO0 O OO OO OO
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J000o00D0boo0oodoooood” OdChina scentral
bank said the two had expressed a willingness to “ take
comprehensive measures to enhance structural economic
adjustments, avoid big swings in currency movements and make
respective contributions to an orderly adjustment of global
imbalances” .0 000000000 0OO0OO0OOOOODOOO
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J000000o0o0oodooooboOoononddwhile
the brief statement left the nature of any action vague, it constituted
progress for the Europeans in that it marked Chinese recognition of
their difficulties with an ever-rising euro and an ever-expanding
Chinesetradesurplus.J D OO0 OO0 0000 oO0oooogn
Jo0o0doboooooodo-uoo?dd (Jean-Claude
Juncke)D O OO OOOOOO0OO0O?W0000(Joaqui n
Almunia)J 0O O 0O 0O (ECB)U O O -0 O 0?0 O O (Jean-Claude
Trichet)d O O O O O The statement was issued after Zhou



Xiaochuan, China’ s central bank governor, held talks with
Jean-Claude Juncker, chairman of the eurozone finance ministers’
group, Joaqui n Almunia, European monetary affairs
commissioner, and Jean-Claude Trichet, president of the European
CentralBank.U O D000 OoUOOOooooooooo
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Europeans were hoping to persuade their counterparts in Beijing that
It would be in China’ s interests to rebalance its rapid economic
growth from exports to domestic demand, in order to curb
Inflationary pressures at home and undercut protectionist sentiment
inEurope. 0 D O8I OO OOOOOOOOOOOO O 25%0
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DO0000000000000China” strade surplus with the
EU rose 25 per cent in the first eight months of this year to 70bn
($103bn, [J 49bn), and some EU policymakers expect the surplus to
balloon to more than double that size, generating ever louder calls
from politicians for restrictions on imports. U [0 U 0O O 0O O 0O O
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finds itself squeezed from two sides because the euro is hitting record
highs almost every week against the dollar, while also rising against
the renminbi, making US exports to China cheaper than European
exports.0 000000000000 ooonoana
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[ O OO However, it is far from clear that the US and China would
regard the weakening of the dollar and renminbi against the euro as
examples of the “ large-scale exchange rate fluctuations”
mentioned in the Chinese statement.J D OO0 OO0 OO0 OO O
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0000 doo0ouoodoooobdonChina,
which is hosting an EU-Chinese summit in Beijing today, has
expressed public understanding for the eurozone’ s discomfort,
while making it clear in private talks that it will adjust its exchange
rate policies at a time and pace of its choosing 100Test 1 [ [ [J [J
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