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[1 O O Sales of previously owned homes in the US rose for the first
time in seven months in February, while sale prices fell by their most
Inat least 40 years..] [0 0 O O O O O O O (National Association of
Reatos)l DO HOOUOO0OO0OOU0OOOOUOOOOOOO
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[1 23.8%01 Figures from the National Association of Realtors
showed that existing home sales rose by 2.9 per cent to a seasonally
adjusted annual rate of 5.03m units last month, still 23.8 per cent
lowerthanayearago. U OO D10 000000000000
480 0000019900 oooooonn
0200 000000000000 04850 0 O The rise comes
after sales fell in January to a level of 4.89m the lowest since records
began in 1999. Sales had been expected to fall modestly again this
monthtoalevelof485m. 00 00O 0O0O0OO0OOOON
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OO0 00O Economists said that the rise was a positive
Indication for housing and the financial markets but that it was not
clear evidence that residential real estate was about to improve. [ [
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first step,” said Zach Pandl, an economist at Lehman Brothers.

“ But I wouldn’ tcall it the end of the problems in housing.” [
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[ O 0O O O House prices fell 8.2 per cent the biggest one-month
Odrop since the NAR began keeping records in 1968 to a median
price of $195,900 (127,000, (1 98,700).0 I OO OO [0 J 3% 1 10.2
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(120050 O O OO OO O O The inventory of homes for sale fell by
3 per cent from 10.2 to 9.6 months’  supply. The supply is still
extre-mely elevated and more than twice as high as in 2005.01 [J [
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OOoO0Oood” “ Untilyou see abottom in home prices,
people are not going to be confident about the market in homes or in
securities,” Mr Pandl said. JPLI OJ (JPMorgan)d O O O ?0 O
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likely prove temporary, given overall weak demand and the soft
spring selling season that we believe has so far taken shape,” said
Mi-chael RehautatJPMorgan.0 D O OO0 00000000
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OO0000000000" Inanother data release, the Chicago



Federal Reserve Bank’ s National Activity index sent a signal that a
recession had probably begun in the US. The three-month average
score for the index fell below the -0.70 “ threshold” to -0.87 for
February. “ Such an occurrence following a period of economic
expansion indicates an increasing likelinood that a recession has
begun,” thebanksaid. 100Test D OO OO OO0 O0OOOn
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