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(1 O O Beijing has temporarily suspended the collection of
corporate taxes from Chinese mutual funds in an attempt to boost
the country’ sslumpingstock prices.J OO0 OO0 OO 000000
00000000 O (State Administration of Taxation) [ [ [
J0o0doo0oooodoooooooooooooa
0000000 China s finance ministry and State
Administration of Taxation announced the exemption in a brief
statement carried by state media last night but did not say how long
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[ O 0O O O The exemption applies to all income from investment
funds from securities markets including stock and bond trading, and
Interest or dividends from stock or bond investments according to
state newsagency Xinhua.l OO0 D OO0 000 oodoooo
DO00000000000 O The exemption also applies to
investors who receive income from such funds, the notice said.[J [J
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OO0000000000 The move is aimed at shoring up a



market that has Odropped almost 40 per cent since the historic peak
It reached in October and contrasts with the situation a year ago,
when officials were casting around for a way to slow a raging bull
marketJ OS50 000000000 0O0OO0OOOOOOO0O
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JO0000000000000 100%0 The government raised
the stamp duty on all stock trading in May in an attempt to damp its
meteoric rise. The market fell more than 15 per cent in the days
following the announcement but soon rebounded and ended the
yearupnearly 100 percent.J 0 D OO0 U000 oooodn
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[1 Mutual funds make up the most significant group of institutional
investors in China, with more than 350 funds controlling more than
$450bn in assets. Cancelling the corporate tax they pay on their
Investments in securities will boost returns for them and for
Investors. The corporate tax rate in China can be as high as 33 per
cent although there are numerous exemptions and the government
has recently lowered the rate for most domestic companies.] [ [J
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000000300000 O Global investors, including mutual
funds, are not allowed to invest directly in Chinese stocks except



through a carefully controlled scheme known as the qualified foreign
Institutional investor programme, under which the government has
issued total investment quotas of just over $10bn, with promises to
allowupto$30bn. 0D 00O OOOOODOOOO253%0 O
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[J China’ s benchmark Shanghai Composite Index rose 2.53 per
cent to 3,761.61 points on talk the government was planning to lower
ssampduty.J 00000 ooooooooooooon
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[1 Beljing has a history of acting to control the level of the index, in
part because of fears that plummeting stock prices could lead to
social unrest that could threaten Communist party rule. 100Test [
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