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DO000000000000000000 The outlook for
Japans economy darkened further yesterday as the dollar slid past the
Y100 mark for the first time in more than 12 years, adding to the
litany of economic headaches facing Japans government.[] [ [ [
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" The dollar fell to Y99.77 in Europe after earlier testing the Y100
level during Japans trading day. It last went below Y100 in September
1995. “ It makes you wonder how far the dollar can fall,” said Yuji
Saito, head of the foreign exchange sales department at Socié té G
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moved to record highs above $1.56 before easing slightly.(0 [ [ [
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economists are already expecting economic growth to slow in Japan
from the first quarter of 2008 as the economy starts feeling the pain of
a slowdown in the US, its second-largest trading partner, hurting



exports, one of Japans main drivers of growth. U [0 U 0O O O O O
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JO0000D0000000000doDOd Butthe added effect
of a persistently high yen, which makes exporters prices less
competitive, together with lacklustre consumer spending and surging
oil and food prices, leaves the Japanese government with a strong
reason to be concerned about the slowing economy. 1 [ [ U O [
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OJO0O00O0* 0o0o0oooooooooono” “ Excessive
volatility in exchange rates is not desirable for economic growth,”
Fukushiro Nukaga, finance minister, said after the currency broke
belowthe key Y100 mark.J O O O 0O O O 0O O O O O (Hiroko
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0000000 O Hiroko Ota, economics minister, was more
specific, telling a parliamentary committee that the rising yen and
rising crude oil prices “ are beginning to have an impact on
[Japanese] corporate earnings” , especially at small companies.[] [
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OO000010000000 0 The finance ministry said it was
watching currency moves carefully, according to Reuters, although
the government is not expected to intervene in the market. Japan has



a long history of intervening in currency markets to cap the yen and
protect exporters. But it has not done so for four years as the
economy has pulled out of its decade-long slump. 100Test [J [ [
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