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households are getting poorer for the first time in more than five
years, according to figures from the Federal Reserve. 1 O O O O [
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OO00000000000 O The Fed data yesterday showed
total household wealth fell by $533bn to $57,718bn, as falling prices
of shares and other securities added to the damage from falling house
prics. 0000000 0OO0O0OO0O0OOOODOOOO
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00000000 0O O The decline will heighten fears that
households could pull back from spending as they become poorer,
and may find it increasingly difficult to obtain credit from banks and
otherlenders. 0 D 00D OO0O0OO0OOOOODOOOOOO
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0 0000 0O O The numbers are likely to be closely scrutinised by
Investors since they come amid growing signs of renewed
nervousness in the equity and credit markets about the outlook for
theUSeconomy. D 00000000 0OOOOOOOOOO
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[ O O US and European stock markets tumbled amid persistent



credit concerns and the dollar’ s unrelenting slide helped push
commaodity prices to new peaks. Meanwhile, investment-grade
credit indices in the US and Europe hit record wide levels. I [ [ [
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[J O O O News of margin call problems at Carlyle Capital and
Thornburg Mortgage and data showing that US mortgage
delinquencies and foreclosures had reached record levels in the
fourth quarter of last year, continued to fuel risk aversion. LI [ [ [J
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I The figures will also be carefully studied when leading central
bankers meet in Basel thisweekend. 30 O 0 OO0 OO0 00000
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O O O 0O O Asimilar meeting three months ago paved the way for
the US Federal Reserve, European Central Bank and other monetary
authorities to announce unprecedented co-ordinated money market
Intervention, and some investors hope that the central bankers will
produce similar action again. However, it remains whether there is
any concensus for new action given that the economic problem in
the US now appear more severe than elsewhere. 0 O 0O 0O O 0O O O
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figures show that the percentage of equity US homeowners own in
their homes in aggregate fell sharply during the quarter to 47.9 per
cent, as home prices declined but their mortgages did not. [J [ [J [
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[1 O Since this is an average number, and some households have
little or no mortgage debt, this suggests that the proportion with
negative equity likely increased significantly as well. 100Test L1 [ [
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