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[1 Shareholders in Ping An Insurance yesterday approved a
controversial $17bn fundraising plan that has been partly blamed for
triggering a slide in Chinese stock prices. 0 O U 0O 0O 0O O O 0O O
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(I (Prudential)0 OO O OO O O O O The fundraising, which would be
the biggest fundraising so far in the mainland Chinese stock market,
would pay for offshore and domestic acquisitions that could include
British insurerssuchasPrudential. O 0 00000000000
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O (HSBC)O U O O O 0O 16.8%0 O O O But Ping An, which is
16.8 per cent owned by HSBC, still needs regulatory approval for the
convertible bond and secondary share sale and many analysts and
market participants believe that it will be required by the government
toscalebacktheplan. OO0 U OO OO 0OO0OOOOOOOOO
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[ O O Widespread concern about an oversupply of shares in the
mainland equity market has been the main reason behind the 30 per
cent decline in the benchmark Shanghai composite since its peak last



October. OO0 0O0O0OOD0OOOOOOOOOOOOOOO
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[1 (Shanghai Pudong Development Bank)(1 A number of other large
Chinese companies, including Shanghai Pudong Development
Bank, which is partly owned by Citigroup, are also planning large
secondary share offerings. 0 J O 0O 20050 D O OO0 OO
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time, previously non-tradable, mostly state-owned, shares are
starting to enter the market as part of a government-led reform plan
that began in mid-2005, adding to the potential overhang of shares.
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[ O O Unconfirmed reports in state media yesterday said that the
government intended to reduce volatile market reactions to
secondary share sales by enforcing a regulation introduced in 2005
that requires listed companies to disclose fundraising plans for the
year ahead inannual reports. 100Test U O U OO0 OO0 oo dd
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