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OO0000000000000 The sharp fall in the Chinese
stock market this year is likely to be one of the a big talking point at
the meeting of the Chinese People’ s Political Consultative
Conference (CPPCC), the series of political gatherings in Beijing
overthenexttwoweeks. J 0O 0O O00OO0O0O0OOOOMO
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OO00000000000 0O The China National Democratic
Construction Association, one of the country’ s non-communist
political parties, has put forward a proposal for a major reform of the
tax on stock-trading which will to be discussed at the annual session.
of China’ s main political advisory bodywhich started on Monday.
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OO000000000 The proposal from the China National
Demaocratic Construction Association is one of the most high-profile
Issues at this year’ s meeting of the Chinese People’ s Political
Consultative Conference (CPPCC). 0 O 0O 0O OO OO
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0000000000 O Delegates to the National People’ s
Congress, the country’ s legislature whose annual session begins
today, are also expected to advocate changes to the stock trading tax,
prompting speculation that the tax will eventually be cut. OO U [0 [
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O00030% 00000000000 20%0 The proposals are
the latest indication yet of how the stockmarket has become a
sensitive political issue in China as a result of the spectacular boom in
equity investing. The mainland market is down 30 per cent from its
high in October and around 20 per cent so far this year. LI [ [ [J [
J000o00o0oo0oodooooooooooooon
Jozoou oo oooobooonoa
Jododoboooooodoooooooooao

[1 Although precise figures are hard to come by, analysts estimate
that around 20m people have invested directly in the stockmarket,
after a huge spurt of interest over the last year. The investment fund
Industry has also grown dramatically as Chinese investors have taken
money from bank deposits and put them into equity funds. [J [I [
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Doo0dooooooogoodg” “ Giventhat around half
of the market is in the hands of individual investors, directly or
indirectly, the government’ s tax policy has a big impact on people
' slives. It is not surprising then that this will be a priority topic at



the CPPCC,” said Peng Yunliang, analysts at Shanghai Securities.
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