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banks will announce record profits for 2007 in coming weeks in
contrast with their global counterparts, which have been forced into
large write-offs in the wake of the credit crisis..] O O O O 0O 0O O O
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O0000000O020080 00000000 But 2008 will be
much more challenging as a global slowdown spills over into China
and the government attempts to cool the economy and head off
risinginflation.0 D 0 000000000 O0OOOOO
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DO0O0000o0o0000donddndSomeofthe country’” s
biggest banks, including Industrial and Commercial Bank of China
and Bank of Communications, have already said their earnings rose
by more than 60 per cent year-on-year in 2007 and analysts say net
profits for the industry grew by a similar amount.ld U 0O O O O O
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published in domestic media put pre-tax profits for all domestic
banks at Rmb610bn ($85.4bn), an 83 per cent increase from a year



earlier, although analysts said it was hard to confirm the figure before
annual reports have been released.[] (1 00 O (CLSA)O U 0O OO O O
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* 2007 was a fantastic year for the banks but the fourth quarter saw
some weakness already and 2008 will be a lot harder,” according to
Dominic Chan, director of financial institutions research at CLSA in
Hong Kong. “ They are going to be hurt by ongoing administrative
measures and erosion inassetquality.” OO0 O 00000000
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OO0O0O0O0” China slenders are dealing with an
over-abundance of credit and the government’ s attempts to rein it
In. “ The banks were firing on all cylinders last year and all their
major areas of business did well,” said Leo Wah, a banking analyst
with Moody’ sin Hong Kong. “ But their performance this year
depends on the Chinese government’ s policy of monetary
tightening, which it is unlikely to abandon soon.” [0 [ 100 OO O [
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[1 Faced with headline consumer inflation that hit an 11-year high of
7.1 per cent in January, the government has issued restrictive loan
growth quotas to Chinese and foreign banks in an attempt to cool
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