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established banking system has a central bank, which acts as banker
to the Government in the widest sense. It liaises with and advises the
Government on monetary policy and ensures that the necessary
stepsaretakentocarryitthrough. O 0 00O 000 oo0Od
J0odoboooooodoooooooooooooa
J0o0doo0oooodoooooooooooooa
DO000000o0oododdao Central banks differ from
commercial banks in many respects: LI 1] they do not aim to
maximize profits, which is traditionally an objective of a commercial
bank owned by shareholders [ central banks are normally
nationalized institutionst] . [J 200 they have a supervisory role over
the commercial banks. [J 30 they are able to influence the actions of
the commercial banks and other financial institutions, particularly
with regard to lending. [J 400 they control the issue of notes and
coin. [ 500 they do not compete for business with the commercial
banks, but they usually maintain the Government bank accounts.[] 6
[1 they act as "lender of the last resort" to the banking system.[1 7

[1 they do not provide a full banking service for personal and
commercialcustomers. 1 0 000000000 0OO0OOMO
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0000000 InBritain the central bank is the Bank of England.
in the U.S.A., the Federal Reserve System. in Japan, the Bank of
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