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OO0000000000 DianaChen, one of China’ s richest
women, is not your typical iron industry baron. 0 [0 00 O O 360 [
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doe o7 Ui0d0doUOododnMsChen,36,isa
Western-educated “ princeling” , as the children and
grandchildren of China’ s communist elite are known. Her late
grandfather, Lu Dong, was China’ s metallurgy minister in the
1960sand 1970s.0 O D OO0 OO0 odooododod
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OO000000000 0 Thissummer, Ms Chen launched a
hostile takeover for Hong Kong-listed China Oriental Group, which
controls a mid-sized steel mill in Hebei province. Her bid came after
a falling out with Han Jingyuan, Oriental’ s chairman, who controls
45 percentofthecompany. 0 U OO0 OO0 OO0 O0OOOO
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unusual in an industry forged by conservative central planners such
as Ms Chen’ s grandfather. But then so is the career path of China
s dronprincess” OO0 O00OO0OOOOOOOO
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amp. Steel Group with her mother, who had studied metallurgy in
university but was not previously involved in the industry. In little
more than a decade since, Pioneer has become one of the largest
private importers of iron ore into China. Last year Forbes magazine
estimated Ms Chen’ swealthat$216m.” OO OO0 OO0 0OO
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Doo0ooooooodrPo)d”™ “ Itwasamatter of using
non-traditional means to approach a traditional industry,” Ms
Chensays. “ Before, everyone just did simple trading. We used
Intangible assets and skills to help [state-owned companies such as
Wuhan Iron and Steel Group, and Angang New Steel Company] get
loans and to reform themselves to prepare for IPOs.” [ 0O O O [
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" Those services were provided free of charge, says Ms Chen, but
they helped build relationships and gave her an in-depth knowledge
of the companies. By the turn of the century, when the steel industry
revived on the back of China’ s economic growth, Pioneer was
well-positioned to bring together China’ s steel makers and foreign
iron miners. “ By 2003, we were importing about 15-20 per cent of



China’ sironore,” shesays OO OO0 O0OO0OOONMO
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O 00" MsChenadmits that being the descendant of a top
communist official has helped, “ but only in the sense that people
knew you came from a respectable family. My grandfather was never
corrupt, and my mother always told me not to shame my
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O 0O 00O 00O O Ms Chen says her offer to China Oriental’ s
shareholders representsa“ final effort” to revitalise the company.
She claims the group, one of China’ s few publicly listed steel
companies that is completely free of state ownership, failed to make
full use of its access to modern financial markets as a Hong
Kong-listed company. 100Test 1 D O O OO0 OO0 00000
000000000 www.100test.com



