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JO000000000000000 China overtook the UK as
the worlds second-biggest destination for venture capital investments
last year, in spite of a 27 per cent rise in British early-stage company
funding to about [ 1.4bn, a survey revealed yesterday.[] [1 [ [ [
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[1 OJ Library House, the Cambridge-based entrepreneurship
research centre, said India was also due to overtake the UK by 2009 if
Indian venture capital investments continued to grow at the 90 per
centrateseenin2006.0 O O OO OO OO OO O (UBS Wealth
Management) D D 0 D 0000000000 O0OOOOOO
Jo0odoodor2000o0ono20030d 0000 The
report, commissioned by UBS Wealth Management, forecast that
UK venture capital could decline to [1 1bn-[1 1.2bn this year,
equivalentto 2003 levels. 1 O OO0 OO OO O OO O (New
Labour)” DO OUOOO0OOODOOUOOOOODOOOOOO
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[J O O O O Fostering an entrepreneurial culture has been one of
New Labours main ambitions and the report will raise concerns that
the country is falling behind not only the US but also faster growing
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OO0000000 0O 0O O By arguing that funding for British
start-up companies is being cannibalised by the rise of China and
India, the report clashes with claims from British venture capitalists
that their sector is recovering strongly..J O OO 0O O O O O O O DFJ
Esprit 0 O OO0 O0O0OO?00 (SimonCook) OO OOOO
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Jododododooooood™ Simon Cook, chief
executive of DFJ Esprit, a leading UK-based venture capitalist, said:
"Venture capital has gone global. There has been a lot of capital
Invested in India and China by US funds and I expect that to come
toEuropenextyear." 1 L U O OOOOOOOOOOOOOO
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OO00000000000 O Venture capital has been
overshadowed in recent years by the rapid rise of big leveraged
buy-out funds. Haunted by losses suffered after the bursting of the
dotcom bubble, venture capitalists in Britain have struggled to escape
the idea they make lower returns than their bigger LBO
cousins.Library Housell [0 [0 U0 OO 00 OO ?00 O O O (Roger
Franklin\U OO OO Oodooooooodoooooao
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000000 O50%0 60%0 Roger Franklin, senior analyst at
Library House, said extrapolations from venture capital investment



levels in the first half of 2007 suggested the UK was on track to see a
decline of 10 to 20 per cent this year. This could be a direct result of
the rapid growth in Chinese and Indian venture capitalist activity.
Chinese VC investments rose by 50 to 60 per cent last year.[] [ [J
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Jo0ododododod™ "With that high level of growth in
China and India it is possible that they could be sucking some
money out of more mature markets," said Mr Franklin. "US venture
capital funds, in particular, may have been moving money from
Europeto Asia."100Test U 0 U O D OO O OOODOOOOOMO
0000000 www.100test.com



