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B4 E8 80 83 c73 535510.ntm A court case involving counterfeits
and China is nothing new except this timell it is the Chinese
company that is doing the suingJ In February Netac[] a company
based in Shenzhen[d took PNY Technologies of New Jersey to court
In Texas and so becamel] it is thoughtL] the first mainland firm to
sue an American one for patent infringement] Netac claims that
PNY has infringed its patent for external flash-memory storage
devices[] also known as* flash drives” or* key drives” [ which
have replaced floppy disks as the easiest way to carry data around] It
Is seeking“ significant” (though unspecified)financial damages

[1 The Chinese company obtained a Chinese patent for its
technology in 2002 and an American one in 20040 PNY 0 it says[]
infringed the later patent] stunting Netac’ s growth in the
American market for flash drives] which is worth more than$2
billion a year and growing fastl] Litigation[] alongside memory
chips] appears to be turning into a bit of a speciality for Netac

[1 Over the past three yearsL] the firm has brought patent suits
against Hua QiLl a Beijing-based local competitor] Acer of Taiwan
[1 and Sony of Japan] Hua Qi lostC] but is appealing Acer has
settled] and the Sony suit is ongoing] On the other hand[J 19
International manufacturers have protested that Netac’ s patents are
too broad] though around ten others] including Samsung
Electronics of South Koreald have been happy to license its



technologyl] Netac is likely to prove a harbingerd As Chinese
companies develop their own patents,copyrights and trademarks and
seek to protect them[] China as a whole will become more sensitive
to the protection and enforcement of intellectual property
rights(IPR)] “ It is an encouraging sign that Chinese companies
have become mature in using IPR to protect their interestsC] ” Hu
Zuochaoll vice-president of the Patent Protection Association of
Chinall told the Chinese mediald If Chinais indeed taking
Intellectual property more seriously] that could also be good for
foreign investorst] The American government estimates that
Chinese violations of foreigners’ PR cost international firms at
least$60 billion a year as much as the entire annual foreign direct
iInvestment into ChinalJ But comments such as MrlJ Hu' s may
also be a signal of what Lester Ross[] a lawyer in Beijin9] calls a
rising tide of* techno-nationalism” [ He predicts growing security
fears and resentment over foreigners earning royalties from
technology that China could produce itselfl1 This will drive many
more Chinese firms to sue foreign ones over patent rightst thinks
MrL] Ross who points out that Chinese firms are increasingly
confident about using the American courts to fight contract and
payment disputesl] New Chinese interest in the protection of
intellectual property might help foreignerst] Then again,it could just
mean higher legal billsC] [456 words] 101 It is implied in the text
that [1 AL China’ s IPR has been seriously infringed by
foreigners BLI Netac is the only Chinese company to sue an
American company C[ the odds are against Netac[] which is suing



PNY for its infringement DL few Chinese companies attempted to
legally protect its IPR in the past 21 According to the text

[] Netac [1 ALl has won the distinction of speciality for
litigation BLJ has lost$2 billion because of its patent being infringed C
[1 has produced the most advanced flash drives in the world DU has
more competitors in IT industry than any other company in China 3
[ Itis predicted that for patent infringement] AL Netac is
to sue more foreign companies BL1 more Chinese companies will sue
foreign companies CL1 American government will support Netac to
sue PNY DI China has become more sensitive to foreign investors 4
[1 It seems that foreign investors might take a attitude towards China
' s protection of its IPRL] AL critical BLI doubtful CLI positive D
[1 negative 501 It can be inferred from the text that China []
AL discovers the virtues of intellectual property B scarcely violates
foreigners’ intellectual property rights CLJ strictly protects the IPR
of the technology it produces DU strictly protects the IPR of foreign
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[1 The American government estimates[that Chinese violations of
foreigners’ IPR cost international firms at least$60 billion a year as
much as the entire annual foreign direct investment into China] ]
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