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B4 E8 80 83 c73 535515.ntm Forecasters who thought the
economy might have turned the corner in January after a
frighteningly bad December were hoping for more good news this
month(d They aren’ tgetting itL] Barely halfway through February
[ the first few signs have some economists thinking that January’ s
modest good news was an aberration and that the economy remains
on a downward slidelJ “ January and December were so different
that February’ sgoing to tell you alotld " says Ethan Harris[J a
senior economist at Lehman Bros[d “ The early signs are not good
[1” Retail salesl] which rose in Januaryl] have fallen in February
[1 according to Redbook numbers] So have car salesC] Initial
unemployment insurance claimst] which fell in January( are rising
againl] despite a slight downtick Thursdayd Prices for bellwether
commodities such as lumber and computer chips have plummeted
[1 a signal that demand continues to shrivellJ And after roaring
ahead earlierl] the stock market has given up most of its gains for the
year[] Just Tuesdayl] Federal Reserve Chairman Alan Greenspan
told a Senate committee that the exceptional weakness that made
December’ sdataso grim“ apparently did not continue in January
[1” Among other thingsl] consumers returned to malls and auto
dealers in heartening numberst] “ I’ d never be so presumptuous
as to second guess(Greenspan)] ” says Jason Trennert,managing
director of International Strategy[] Investmentl] “ But our own



data suggest that whatever modest acceleration in economic activity
we saw in January has started to fadel1” Trennert says what
happened in January was probably just a temporary bounce sparked
by milder weather and aggressive discounting by retailersC] Harris
says both December and January were exaggerations and that
February looks more like reality[] “ Reallyld what you haveisa
manufacturing recession and moderate growth in the rest of the
economyll” he says[] Like most analystsL] Lehman BrosL] is
forecasting very slow growth but no recession.But economists have
been revising their views a lot lately] and the indicators have been
unusually confusin9typical of a period when the economy is at a
turning pointl] [ Despite February’ s gloomfor examplel] a key
gauge of manufacturing activity in the Philadelphia region improved
slightly ThursdayJ as did a nadonal home builders surveyll With
consumer psychology crucial to what happens nextl] economists are
eager to see today as University of Michigan consumer sentiment
surveyl]l Consumer confidence plunged from November’ s 10701 6
level to 9401 7 in Januaryl] leading Greenspan to warn that
continued erosion could open the door to recessionJ Though most
economists expect just a slight Odrop for FebruaryJ the downside is
worrisomel] Says lan Shepherdson of High Frequency EconomicsL]
“ If the Michigan Survey Odrops 5 points(today)] we’ ve got a real
problem ” [438 words] 100 Alan Greenspan thought that
[1 AL the economy might have somewhat revived in January B

[1 the economy remained on a downward slide in January CLI there
would be no recession in February DO there would be a slight




growth in February 2[J Few economists believe that 1 A

[1 there was an obvious economic growth in December BLI there was
a slight economic growth in January CLI January’ seconomic
growth was abnormal DL the early economic signs for February
were discouraging 3L1 Jason Trennert believes that what Alan
Greenspan said about the economic situation AN
December was hardly credible BLI in January was sensible CLI in
January turned out to be wrong DU in February was plausible 4

[J The economistsprediction about the future economic situation is
based to a large extent on . ALl the analysis of consumer
confidence BLJ the present economic situation CLI current prices for
bellwether commodities DL what Alan Greenspan has warned 5

[1 From this passagel] we learn that [1 Al the economy is
unlikely to Odrop in February BLI the economy is likely to Odrop
tremendously in February CLI consumer confidence accounts for
nothing at all DO the economy is at a turning point LJ [ [J [

[1 Barely halfway through February(] the first few signs have some
economists thinkin9” [that January’ s modest good news was an
aberration]and” [that the economy remains on a downward slide]
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