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from You and Me other than that they have more money, of course,
as the critic Mary Colum retorted. They’ ve got much better ways of
hiding their income from the prying eyes of Uncle Sam: One
afternoon in April, six dozen wealthy Americans were entertained at
a luncheon party in Midtown Manhattan, along with a special guest
from Paris: Henri Loyrette, the director of the Louvre. The host of
the exclusive gathering was the Swiss bank UBS, whose elite private
bankers built a lucrative business in recent years by discreetly tending
the fortunes of American millionaires and billionaires. As the wine
flowed and Mr. Loyrette spoke of the glories of France, UBS bankers
courted their affluent guests. But now, as the federal authorities
Intensify an investigation into offshore bank accounts, the secrets of
this rarefied world are being dragged into the open and UBS’ s
privileged clients are running scared. Under pressure from the
authorities, UBS is considering whether to divulge the names of up to
20,000 of its well-heeled American clients, according to people close
to the inquiry, a step that would have once been unthinkable to Swiss
bankers, whose traditions of secrecy date to the Middle Ages. Federal
Investigators believe some of the clients may have used offshore
accounts at UBS to hide as much as $20 billion in assets from the
Internal Revenue Service. Doing so may have enabled these people
to dodge at least $300 million in federal taxes on income from those



assets, according to a government official connected with the
investigation. $300 million is a lot in practically everybody’ s book.
Another difference is that if you stole $300 million and were caught
doing it, in all likelihood you’ d go to prison. These cats will pay a
fine and that will probably be that. After all it would be pretty darned
embarrassing if 20,000 of America’ s richest ended up doing time.
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