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Buffett conceded that his holding company, Berkshire Hathaway,
turned in its worst performance on record as the financial crisis drew
the worlds economy into a deepening recession, and gave investors
little reason to believe a turnround is imminent. In his annual letter to
Berkshire shareholders, Mr Buffett recounted how frozen credit
markets dovetailed with tumbling home and stock prices to imperil
many banks and produce "a paralysing fear that engulfed the
country". J 0000000000000 O0OOO0OOO0OO0O
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[ "By year end," he wrote, "investors of all stripes were bloodied and
confused, much as if they were small birds that had strayed into a
badmintongame."* D OO0 OOOO O0O0OOO0OOOO
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The billionaire also urged his legions of followers to remember that
the stock market usually rises the S&amp.P 500 index has produced
annual increases in 75 per cent of the past 44 years and may do so
againeven ifthe downturnpersists. O 0 0 OO0 0000000
OO0000000000000000005000000044
00070 00000000000000000000
00000000 "Were certain, for example, that the economy



will be in shambles throughout 2009 and, for that matter, probably
well beyond but that conclusion does not tell us whether the stock
market will rise or fall," hewrote.* OO0 OO0 OO0O0OOO0O
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Mr Buffett wrote, Berkshire will stick with a strategy that has
produced an annual compound growth in book value of 20.3 per
cent 000000 0O0OO0OODO0OO0O0OO0OOOOOOOOO
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(I It would maintain its "Gibraltar-like" financial strength, improve
the competitive position of its existing businesses and make new
acquisitions that bolsterearnings. 1 O O OO0 OO O OO0 O
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0000000000 That mindset did not help Berkshire
navigate the financial crisis unscathed. Net income Odropped 59 per
cent in 2008 to $4.99bn, or $3,224 a share, from $12.2bn, or $8,548, a
year earlier. Revenue fell 8.8 per cent to $107.8bn from $118.2bn. [
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